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MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS

The Management of ANZ Bank (Lao) Limited (“the Bank”) is responsible for the preparation of the
financial statements of each financial year (hat ensure a true and fair presentation of its statement of
financial position of the Bank as at 31 December 2014, statement of income, statement of changes in
capital and other reserves and statement of cash flows in accordance with the accounting regulations
and accounting principles generally accepled in the Lao People’s Democratic Republic (“Lao PDR™).
In preparing the financial statements, Management is required to:

i) Adopl appropriate accounting policies which are supporied by reasonable and prudent
judgements and estimates and then apply them consistently:

i) Comply with accounting principles generally accepted in the Lao PDR ("Lao GAAP") and the
guidelines issued by the Bank of the Lao PDR, if there have been any deparfures in the interest
of true and fair presentation, ensure thal these lave been appropriately disclosed, explained and
guantified in the financial statements;

iii) Maintain adequate accounting records and an effective system of internal controls;

iv) Take reasonable steps for safeguarding the assets of the Bank and for preventing and detecting
fraud, ervor and other irregularities;

v)  Prepare the financial statements on the going concern basis unless it is inappropriate to assume
that the Bank will continue operations in the foreseeable future; and

vi) Effectively control and direct the Bank and be involved in all material decisions affecting the
Bank’s operations and performance and ascertain that such have been properly reflected in the
financial statements.

Management confirms (hat they have complied with the above requirements in preparing the financiai
statements.

APPROVAL OF THE FINANCIAL STATEMENTS

1, Mrs. Tamara Medard, on behalf of the Board of Management, do hereby state that the financial
statements set out on pages 5 to 31 give a true and fair view of the financial position of ANZ Bank
(Lao) Limited as at 3] December 2014 and of the results of its operations and its cash flows for the
year then ended and have been properly drawn up in accordance with generally accepted accounting
principles in the Lao PDR.

Signed on behalf of the Board of Management,

ANZ BANK (LAD) ) ' |

LIMITED
Tamara Medard

Chief Executive Officer N 3y
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INDEPENDENT AUDITORS’ REPORT

To: The Board of Directors
ANZ Bank (Lao) Limited

We have audited the accompanying statement of financial position of ANZ Bank (Lao) Limited (“the
Bank™) as at 3| December 2014, the related statements of mcome, changes in capital and other
reserves and cash flows for the vear then ended, and notes, comprising a summary of significant
accounting policies and other explanatory information. The Bank is 100% foreign mvested
commercial bank which was incorporated in Lao People’s Democratic Republic (*Lao P.D.R”). The
accompanying financial statements have been prepared from the records of the Bank and reflect only
iransactions recorded locally.

The financial statements have been prepared by the Bank using the basis of lnancial statement
preparation and the accounting policies described in Notes 2 and 3 to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Lao PDR generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error,

Auditors® Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing, Those standards require
that we comply with relevant ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due io fraud or
error. In making those risk assessments, we consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinian

In our opinion, the financial statements present fairly in all material respeets, the financial position of
ANZ Bank (Lao) Limited as of 31 December 2014 and the resulls of its operations and its cash flows
for the year then ended in accordance with the accounting regulations of the Bank of the Lao PDR and
the accounting principles generally accepted in the Lao PDR.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 2(a)(i) to the financial statements, which
states that the accompanying financial statements are nof intended (o present the financial position and
results of operations and cash flows in accordance with the accounting principles and practices
senerally accepted in countries and jurisdictions other than the Lao PDR. Accordingly, the
accompanying financial statements are not designed for those who are not informed about Lao legal
and statutory requirements.

{ther Matter

The financial statements of the Bank for the year ended 31 December 2013 were audited by another
firm of auditors whose report dated 31 March 2014 expressed an unqualified opinion on the financial
statements.

KPMG Lao Co., Ltd \k\ mad) '/'.
Vientiane Capital, Lac PDR '

Date: 31 March 2015
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ANZ Bank (Lao) Limited

Statement of Financial Position as al 31 December 2014

ASSETS

Cash

Interbank and money markel items
Amounts due from head olTice and

uther branches

Amounts due from other banks

Statutory deposits with Central Bank

I.oans and advances, net of specific
provision

Property and equipment

Other assets

Total assets

MNote

i

2014 2013
LAK LAK
fin millions) (frr mitlions)

52,368 52618
4,741 2,044
163.264 227.841
372.045 348,312
646,500 867,042
18,086 20277
7,720 8,709
1,264,724 1,526,843




ANZ Baunk (Lao) Limited
Statement of Financial Position as at 31 December 2014

2014 2013
LAK LAK
Note {in millions) (irr miiffions)

LIABILITIES AND CAPITAL AND
OTHER RESERVES
Liabilities
Depaosits from customers I B40,293 035.146
Interbank and money market items

Amounts due to other branches 280,245

Amounts due to ather banks 11 86,244 100,239
Tax linbilities 12 3398 2316
Other liabilities 1% 28.252 22,867
Total liabilities 958,187 1,340,813
Capital and other reserves
Paid up capital 14 300,000 180,000
Statutory reserve 1,913 1,913
General provision for credit activities 6,461 8.825
Retained earnings (1,837) (4,708)
Total capital and other reserves 306,537 186,030
Total liabilities and capital and other

rEServes 1,264,724 1,526,843

The accompanying notes form an integral part of these financial statements.



ANZ Bank (Lao) Limited
Statement of income
Year ended 31 December 2014

2014 2013
LAK LAK
Note (in millions) (irt millians)
Interest income
Interest from Loans and advances 50.372 51.954
Interest from Interbank and maney
markel ileins 552 161
Total interest income 50,924 52,055
Inierest expense
Interest an deposits 15 {10,976) (7.073)
Interest on interbank and money
markel ilems (2.118) (4.148)
Total interest expense (13,094) (11,221)
Met interest income 37,830 40,834
Provision for bad and doubtful loans and
advances
General 2,364 (2,298)
Specific T (18,757) 585
Net income from interest after
doubitful accounts 21,437 39,121
Other income
Fees and services income, net |6 19,393 25,996
Gain on foreign exchange 11,665 10,144
Other income 3,324 3.670
Total other income 34,382 39,810
Income before non-interest expense
and income tax 55,819 78,931
Operating Expenses
Personnel expenses {23,261} {22.363)
Depreciation and amortization expenses (5.803) 8.536)
Other expenses (23.085) (30,264)
(52,149) (61,163)
Profit before income tax 3,670 17,768
Income tax 17 (799) {1,393)
Profit for the year 2,871 16,375

The accompanying notes form an integral part of these financial statements.
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ANZ Bank (Lao} Limited
Statement of cash flows
Year ended 31 December 2014

2014 2013
LAK LAK
Note (in mitlions) (ir mitlions)
Cash NMows from operating activities
Profit before tax 3.670 17.768
Adjustments for.
Interest income (50,924) (52.055)
linterest expense 13,004 [ 1,221
Allowance for doubiful debis 16,185 LT3
Lrepreciation and amortisation 5,689 B,536
Foreign exchange ditference — (112) (713
(16,068) (30,656)
Change in operating asscts / liabilities
Change in statutory deposits 10,168 (25,199)
Change in loans and advances to
v rare 201,831 (213,494)
Change in other assets 1,151 645
Change in deposits from customers (94.854) (24.507)
Change in deposits from banks (294.241) 376,654
Change in deposits to banks 54,924 (84.074)
Change in ather liabilities 6,815 9,887
Interest received 50,762 55,943
Interest paid (13.588) (13,830}
Income tax paid (652) (59)
NEE c_a:'-h provided by operating 9,918 69.078
activities
Cash flows from investing activities
ﬁmq_uisitinn of property and (3.112) (2,595)
equipment
Proceeds from disposal of assels - 56
Investment in securities - 6,912
Net cash (used in) provided b
investing acﬁﬁﬁ&ap * Pl aiikis
Cash Mows from financing activities
Capital contribution 120,000 20.000
Net cash generated from financing
actlivities 120,000 20,000




ANZ Bank (Lao) Limited
Statement of cash flows
Year ended 31 December 2014

2014 2013
LAK LAK
Note (inn millions) fin millions)
Net change in cash and eash
equivalents 126,806 93,451
Cash and cash equivalents at | January 355,914 262,534
Effect of foreign exchange difference {112) (71)
Cash and cash equivalents at
31 December - 18 482,608 355,914

The accompanying notes fornt an integral part of these financial statements.
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ANZ Bank (Laoc) Limited
Noies to [Inancial statemenis (continued)
Year ended 31 December 2014

(a)
(9

(i)

Organisation and principal activities

ANZ Bank {Lao) Limited is 100% foreign invested commercial bank which was incorporated in
Lao People’s Democratic Republic and has its registered office at ANZ Building, 33, Lane
Xang Avenue, FO Box 5001, Vientiane, Lao PDR.

The Bank began operating as ANZ Vientiane Commercial Bank Ltd in September 2007 as the
Australia and New Zealand Banking Group (“ANZ”) purchased a majorily shareholding in the
Vientiane Commercial Bank Ltd, a privately owned bank that had been operating in Laos for 14
years. In August 2010, ANZ moved to hold 100% of the Bank and renamed 1t to ANZ Bank
{Lao) Limited.

The Bank is operating under Forgign Investment Licence No. 106-]1/PU/PM4 dated 31 May
2011 granted by the Ministry of Planning and Investment and Enterprise Registration
Certificate No, 0444/ERO dated 13 August 2013 issued by the Enterprise Registration Officer.

The principal activities of the Bank are to provide comprehensive banking and related financial
services in Lao P.D.R.

Asat 31 December 2014, the Bank had 92 (2013: 92) employees,

Basis of financial statement preparation
General basis of accounting
Basis of preparation

The accompanying financial statements are expressed in Lao Kip ("LAK”), in accordance with
Decree No. 02/PR by the Prime Minister of Lao P.D.R dated 22 March 2000 and the Enterprise
Accounting Law of Lao P.D.R and other relevant accounting regulations as stipulated by Bank
of Lao P.D.R ("LAS”). This is also the functional currency of the Bank. The financial
statements have been prepared in accordance with the accounting regulations and accounting
principles generally accepted in the Lao PDR, which may differ in some material respects from
International Financial Reporting Standards and the generally accepted accounting principles
and standards of other countries. Accordingly, the accompanying financial statements are not
intended to present the financial position, results of operations, changes in equity, cash flows
and notes thereto in accordance with generally accepted accounting principles and practices in
couniries or jurisdictions other than the Lao PDR. Furthermore, their utilisation is not designed
for those who are not informed about the Lao PDR’s accounting principles, procedures and
practices.

The Bank is 100% foreign invested commercial bank which was incorporated in Lao PDR. The
accompanying financial statements have been prepared from the records of the Bank and reflect
only transactions recorded locally. The Bank has significant transactions and balances with its
Head Office and other branches.

The financial statements were authorised for issue by the Board of Management on 31 March
2015,

Basis of measurement

The financial statements are prepared on the historical cost basis except as stated in the
accounting policies. The accounting policies have been consistently applied by the Bank and are
consistent with those used in the previous year except otherwise stated.

11



ANZ Bank (Lao) Limited
Statement of cash Mows
Year ended 31 December 2014

(if7)

(b)

(€)

(a)

(b)

Use of accounting estimates and judgments

The preparation of the Bank’s financial statements requires management to make judgments,
estimates and assumptions based on the management’s best knowledge of current events and
actions that affect the application of accounting policies and the reported amounts of assets,
liahilities, income, expenses and the disclosures of contingent liabilities at the reporting date.

Estimates and underlying assumptions are reviewed on an ongoing basis. Actual outcomes may
differ from management's assessment and such differences could require revisions that are
recognised in the period in which the estimates are revised and m any tuture periods attected.

Foreipn currency transaciions

Transactions in a currency other than the functional currency of the Bank are translated to LAK
at the exchange rates approximating those ruling at the transaction dates.

All monetary assets and liabilities denominated in foreign currencies at the reporting date are
transiated into LAK at the foreign exchange rates ruling at that date All realised and unrealised
foreign exchange differences arising from the translation are recognised in the statemenl of
income.

The applicable exchange rates for the Lao Kip against foreign curtencies were:

31 December 2014 31 December 2013

LAK LAK
(ire miflions) fin millions)
United State Dollar (“USD™) 8,069.00 8,007.00
Thai Baht (*THB™) 246.93 246.05
Euro (“EUR™) 9. 802.00 10,970.00

Fiscal Year

The Bank reporting period starts on | January and ends on 31 December.

Summary of significant accounting policies

The significant accounting policies set out below have been adopted by the Bank in the
preparation of the financial statements.

Financial instruments

The Bank’s financial instruments include cash and cash equivalents, originated loans and
receivables, deposits, investments, inter-bank balances and other receivables and payables. The
accounting policies for the recognition and measurement of these items are disclosed in the
respeclive accounting policies.

Cash and cash equivalents

Cash and cash equivalents consist of: cash; highly liquid short-term investments with an
original maturity of less than or equal to 30 days that are readily convertible to known amounts
of cash; and accounts due from banks with original maturity of less than or equal to 30 days.

12



ANZ Bank (Lao) Limited
Notes to financial statemenis (continued)
Year ended 31 December 2014

(€)

(d)

(e)

Loans and advances

Loans and advances are originated by the Bank providing money to a customer for purposes
other than short-term profit taking, They are stated at the outstanding principal balances less an
impairment allowance for bad and doubtful loans and advances, to reflect the estimated
recoverable amount. Loans and advances are shown exclusive of acerved interest receivable.

Allowance for bad and doubttul loans and advances

In accordance with Remulation 324/ROL (“BOL3247) dated 19 April 2011, the Bank is required
to classily loans and create provision for impairment losses. Accordingly, loans are classified
into Performing loans or Non-performing loans based on the paymen! arvears status and other
qualitative factors. Loans classified as either Normal or Pass (Group A) or Watch or Special
Mention (Group B) are considered as Performing loans. Loans classified as either Substandard
(Group C) or Doubtful (Group D) or Loss (Group E) are considered as Non-performing loans.

According to BOL 324, provision for loans to customers is established by multiplying the
outstanding balance of each loan item with the provision rales applicable to that loan
classification as follows:

Classification Number of days past due Provision
Normal (A) 0-30 days 1%
Watch or Special mention (B) 30-89 days 3%
Substandard (C) 90-179 days 20%
Doubtful (D) 180-359 days 50%
Loss (E) Over 360 days 100%

Recoveries on loans previously written off and reversals of previous provisions are disclosed as
a deduction from the provision for bad and doubiful accounts in the statement of income.
Accumulated specific provision reserve is recorded in the balance sheet in “Loans to customers,
net of specific provisions™.

In accordance with BOL324, the Bank is required to create a general provision for loan losses at
the rate of 3.00% of the total balance of Watch or Special Mention loans as at the balance sheet
date and general provision made for Normal or Pass loans shall be upon the BOL's naotification
for each year. For the year ended 31 December 2014, the general provision rate for Normal or
Pass loans is ranging from 0.5% to 1% in accordance with the Official Letter No. 242/BOL
issued by the Bank of Lao P.D.R on 2 April 2011, Accordingly, the Bank provided general
provision at rate of 1% out of total balance of Normal or Pass loans.

The Bank complied with the BOL's regulations on general provision provided for Normal or
Pass and Watch or Special loans for the year ended 31 December 2014.

In accordance with the relevant accounting regulations as stipulated by the Bank of Lao P.D.R,
any changes in general provision for credit activities are recorded to the income statement as
“Other operating expenses” for general provision expense and “Other operating income™ for
reversal of general provision expense and the balance of general provision reserve is recorded in
the balance sheet in “General provision for credit activities™ under capital and reserves of the
Bank.

Deposits with banks
Deposits with banks are carried at cost.

13



ANZ Bank (Lao) Limited
Statement of cash flows
Year ended 31 December 2014

(0

(2)

Statutory reserves

Under the requirement of the Law on commercial Bank dated 16 January 2007, commercial
banks are required to appropriate net profit to following reserves:

«  Regulatory reserve fund

» Business expansion fund and other funds

In accordance with the Regulation on capital adequacy No.1/BOL dated 28 August 2002 by the
Governor of the Bank of Lao P.D.R and other relevant guidance, commercial banks are required
to provide statutory reserve at the rate between 5% to 10% of profit afier tax depending on the
decision of the Board of Directors.

Since the Bank’s current year net profit has not covered its accumulated losses yel, the Bank
does nol make appropriation of profit to statutory reserves for the year ended 31 December
2014.

Property and equipmeni

(i) ltems of property and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any. Where an item of property comprises major
components having different useful lives, the components are accounted for as separate
items of property and equipment.

(ii) In accordance with the new Tax Law No.05 dated 20 December 2011 which is effective
on or after | January 2013 stipulated by the President of ihe National Assembly, the
depreciation of property and eguipment is charged to the statement of income on a
straight line basis over the estimated useful lives of the individual assets at the following

annual rates:
Leasehold improvement 5%
Electronic equipment 20%
Furniture, fitting and office equipment 20%
Vehicle 20%

(iii) Subsequent expenditure relating to an item of property and equipment that has already
been recognised is added to the carrying amount of the asset when it is probable that
future economic benefits, in excess of the originally assessed standard of performance of
the existing asset, will flow to the Bank. All other subsequent expenditure is recognised
as an expense in the period in which it is incurred.

(iv) Gains or losses arising from the retirement or disposal of an item of property and
equipment are determined as the difference between the estimated net disposal proceeds
and the carrying amount of the assets and are recognised in the statement of income on
the date of retirement or disposal.

(v) Fully depreciated property and equipment is retained on the balance sheet until disposed
of or written off.

14



ANZ Bank (Lao) Limited
Statement of cash flows
Year ended 31 December 2004

(1)

@

Income recognition

Interest income is recognised on a daily accrual basis, excepl in relation to non-performing
accounts. Where an account becomes non-performing, the recording of interest as income is
suspended until it is realized on a cash basis. Customers™ accounts are deemed Lo be non-
performing where repayments are in arrears for more than three months. in accordance with
BoL regulations.

Fees and commissions consist of fees received from fund trapsfer transactions, irade settiement,
foreign currency exchange transactions, ATM wansaction fee, financial guarantees, lacilily
approval fees, maintaining and administering existing facilities and others. Fee and commission
income are recognized in to the incomie statement on cash basis.

Income from the various activities of the Bank is accrued using the following bases:

(i) Loan arrangement fees and commissions on services and [acilities extended to customers
are recognised on the occurrence of such trapsactions:

(i) Commitment fees and guarantee fees on services and facilities extended to customers are
recognised as income over the period in which the services and facilities are extended;
and

(iii) Service charges and processing fees are recognised when the service is provided.
Interest expense

Interest expense on deposits is recognised on a daily accrual basis.

Income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the date of the statement of financial position. Management periodically evaluates
positions taken in tax returns with respect Lo situations in which applicable tax regulations is
subject to interpretation and establishes provisions of amounts payable to the tax authorities.

As per the revised tax law No.05 dated 20 December 2011 which is effective on or after
1 January 2013, the minimum tax of 1% has been abolished and the new corporate tax rate is
24%.

The Bank’s tax returns are subjeet to examination by the tax authorities. As the application of
tax laws and regulations to many types of transactions is susceptible to varying interpretations,
amount reported in the financial statements could be changed at a later date upon final
determination by the tax authorities.

The taxation system in Lao PDR is relatively new and is characterized by numerous taxes and
frequently changing legislation, which is often unclear, contradictory, and subject to
interpretation, Often, differing interpretations exist among numerous taxation authorities and
jurisdictions. Taxes are subject to review and investigation by a number of authorities, who are
enabled by law to impose severe fines, penalties and interest charges.

15



ANZ Bank (Lao) Limited
Statement of cash flows
Year ended 31 December 2014

(k)

()

(m)

These facts may create tax risks in Lao PDR substantially more significant than in other
countries. Management believes that il has adegualely provided Tor tax liabilitics based on its
interpretation of tax legislation. However, the relevant authorities may have differing
interpretations and the effects could be significant.

Provisions

A provision is recognised if, as a result of a past evenl, the Bank has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

Related parties

Parties are considered to be related to the Bank if one party has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party in making
financial and operating decisions or where the Bank and the party are subject to common cantrol
or significant influence. Related parties may be individuals or corporate entities and include
close family members of any individual considered to be a related party.

Employee benefits
Post-emplovment benefits

Post-employment benefits are paid to retired employees of the Bank by the Social Security
Fund Department which belongs to the Ministry of Labour and Social Welfare. The Bank is
required to contribute to these post-employment benefits by paying social insurance premium (o
the Social Insurance Agency at the rate of 5.00% of employee’s basic salary on a monthly basis
(maximum of LAK 2 million). The Bank has no further obligation concerning posi-employment
benefits for its employees other than this.

Termination benefiis

In accordance with Article 29 of the Amended Labor Law issued by the President of Lao
People’s Democratic Republic on 16 January 2007, the Bank has the obligation to pay
allowance for employees who are terminated by dismissal in the following cases:

« The worker lacks specialized skills or is not in good health and thus cannot continue to
work;

« The employer considers it necessary to reduce the number of workers in order to improve
the work within the labor unit,

For the termination of an employment contract on any of the above-mentioned grounds, the
employer must pay a termination allowance which is calculated on the basis of 10% of the basic
monthly salary earned before the termination of work for the worker who has worked for less
than three years. For workers who have worked for more than three years, the basis of
calculation shall be 15%, As at 31 December 2014, there is no employees of the Bank who were
dismissed under the above-mentioned grounds, therefore the Bank has not made a provision for
termination allowance in the financial statements.

16



ANZ Bank (Lao) Limited
Statement of cash flows
Year ended 31 December 2014

4.

n

Cash

Lao Kip ("LAK")

United States Dollar (*USD™)
Thai Baht (“THB™)

Others

Amounts due from other banks

Lao Kip ("LAK™)
Other foreign currencies

a)  Domestic items

At call
Term deposits

b)  Foreign items

At call
UsD
THB
Other

2014 2013
LAK LAK
(i mitlions) (irz meiflions)

21,659 | 8,905

23,820 20,023

6,134 4,336

755 354

52,368 52,618
20i4 2013
LAK LAK

{ire miflions)

(i mitlions)

105,138 12.454

58,126 215,387

163,264 227,841
2014 2013
LAK LAK

(ine millions)

(in mitlions)

75,988 12,454

29,150 5

105,138 12,454
2014 2013
LAK LAK

(in millions)

(in millions)

45,422 157,583
9,173 55,788
3,531 2,016
58,126 215,387
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ANYZ Bank (Lao) Limited
Motes to financial statements (continued)
Year ended 31 December 2014

6. Statutory deposits with Central Bank

2014
LAK

fin mitlions)

2013
LAK

fin millions)

Statutory deposits:

Compulsory 80,660 190,828
Demand deposits 201,385 157,484
372,045 348,312

Balances with the BOL include demand deposits and compulsory deposits. These balances bear

o interest

Under regulations of the BOL. the Bank is required to maintain certain cash reserves with the
BOL in the form of compulsory deposits, which are computed at 5% and 10%, on a bi-monthly
basis (2013: 5% and 10%) of customer deposits having original maturities of less than |2
months, in LAK and in foreign currencies, respectively. During Lhe year. the Bank maintained

its compulsory deposits in compliance with the requirements by the BOL,

7.  Loans and advances

2014
LAK

fin millions)

2013
LAK
fin millions)

Loans and receivables:

- Owerdrafts 27,674 24 158
- Loans 637,552 842,899
665,226 867,057

Provision for bad and doubtful loans and advances;

- Specific {18.726) (15)
Loans and advances to customers 646,500 867,042
a)  Classified by residual maturity

2014 2013
LAIC LAK
{in millions) fin millions)
Within | year 467,985 782,062
COwver | year 177,290 84,915
Monperforming Loans 19,951 80
665,226 867,057
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ANZ Bank (Lao) Limited
Statement of cash flows
Year ended 31 December 2014

7. Loans and advances (continucd)

b) Classified by currencies

LAK
usp
THB

¢)  Classified by type of business

Agriculture
Manufacturing
Trading and service

I'ransportation and wareshousing
Other

d)  Classified by performance

Performing loans
MNon-performing loans

e¢)  Classified by interest rate (per annum)

Loans

UsD
THB

2014
LAK

fin meillions)

2013
LAK

fin meillions)

33,400 37.291
350,514 c 31559
81,312 92.207
605,226 867057
2014 2013
LAK LAK
26,074 15,670
32.036 270,044
583,321 461,778
17,810 19,593
5,985 099,972
665,226 867,057
24 2013
LAK LAK
{in millions) fin millions)
645275 866,977
19,951 80
665,226 867,057
2014 23

%

%

6.00% - 16.00%
3.50% - 12.00%
5.75% - 10.00%

7.00% - 16.00%
5.75% - 12.00%
3.50% - 14.00%
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ANZ Bank (Lao) Limited
Statement of cash flows
Year ended 31 December 2014

7. Loans and advances (continued)

f)  The movement in the provsion for bad and doubtful loans and advances is as

follows:
2014 2013
LAK LAK
(i millions) (in millions)
Balance at beginning of the year 15 530
Foreign exchange translation - 61
Provision (reversal) made in the year 18,757 (583)
Direct write off (46) -
Balance at end of the year 18,726 15
8. Property and equipment
2014 2013
LAK LAK
fin mitlions) (i millions)
Capital work in progress 566 310
Tangible fixed assets 8.1 17,520 19,967
Total 18,086 200277
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ANZ Bank (Lao) Limited

MNotes o financial statements (continued)

Year ended 31 December 2014

9.

(LN

Other assets

Acorued mterest receivable

Oither ieceivables and picpayimeiis

Deposits from customers

a}  Classified by type of deposits

Current
Savings

Term

by  Classified by currencies

LAK
UsD
THR
Others

2014
LAK

{in millions)

2013
LAK
{in mitlions)

472 310
248 8,359
7,720 8,709

2014
LAK
{in millions)

2013
LAK

{im mifiions)

228,051 369,800
341,411 350,931
270,831 214,415
840,293 935,140
2004 2013
LAK LAK

(i millions)

(in mmiillions)

79,877 108,399
639,353 738,483
111,801 84,022

9.262 3,242
840,293 935,146




ANZT Bank {Lao) Limited
Motes to financial statements (continued)
Year ended 31 December 2014

1. Deposits from customers (continued)

g Interest rate (per annum)

Saving accounts
LAK
LIsD
THHE

Fixed deposils
LAK
UsD
THE

11, Amounts due to other banks

At Call
Other deposits

a) By residence:

Domestic

Foreign

2014 I3
Yo %
0,50% - 2,009 2.0% - 3.0

0.75% - 1.25%

(0.25% - 0.50%

4.00% - 6.00%
0.50% - 4.00%
1.25% - 3.50%

2014
LAK

(it millions)

1.0% - 2.0%

0.5% - 1.0%

0% -6, 00%
0.67% - 4.70%
1.25%: - 3.25%

213
LAK

{in mﬂﬁouﬂ

86,244 15,837

- 84,402

86,244 100,239
2014 2013
LAK LAK

fin millions)

{in millions)

86,244 43,608
- 56,631
86,244 100,239

23



ANZ. Bank (Lao) Limited

Notes to financial statements (continued)

Year ended 31 December 2014

I1. Amounts due to other banks (continued)

b) By curvency:

LISD
THR
Others

12, Tax liabilities

Corporate Tax

Value added tax

13. Other linhilites

Deferred income
Payable to employees
Accrued interest payables
Settlement accounts

Other payables — related parties

Other payables

2014
LAK
(in millions)

2013
LAK
{in millions)

84,004 14,565

2.104 85,674

46 -

86,244 100,239
2014 2013
LAK LAK

(in millions)

(iee wrilliors)

333 186
3,065 2,130
3,398 2,316

2014
LAK
{in milfions)

2013
LAK
{in millions)

536 578
729 687
1,465 1,958
1,222 4,109
13,506 7.574
10.794 7,961
28,252 22,867
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ANZ. Bank (Lao) Limited

Notes to financial statements (continued)

Yeur ended 31 December 2014

14.

15.

16.

Paid up capital

The movement of the paid up capital during the year is presented below:

Balance as at | January
Movement during the year

Balance as at 31 December

Total contributed legal capital

2014
LAK
fin milliauns)

2013
LAK
fin millions)

180,000 160,000
120,000 20.000
300,000 180,000
300,000 180,000

During 2014, as per the BOL letter number 88/Kor. Khor, Thor dated |8 March 2014; (he share

capital was increased from LAK 180,000 million to LAK 300,000 million.

During 2013, as per the BOL letter number 656/Kor. Khor. Thor dated 03 October 2013: the
share capital was increased from LAK 160,000 million to LAK 180,000 million.

Interest expense

Interest from Deposits
Savings deposits
Term deposits

Fees and service income, net

Fee and service income
Settlement services
Fees — Loan related
Other fees and services

Total fee and service expense
Fees and service income, net

2014 2013
LAK LAK
(i millions) {in millions)
457 450
10,519 6,623
10,976 7,073
2014 2013
LAK LAK

fin miflions)

{in millions)

1172 1,323

7,058 10,628
14,483 16,991
22,713 28,942
(3,320) (2,946)
19,393 25,996
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ANZ Bank (Lao) Limited
Notes to financial statements (continued)
Vear ended 31 December 2014

17,

18.

Income tax
014 2013
LAK LAK
{in millions) (in millions)
Tax expenscs 799 1,393

The corporate ax expense is caleulaled at 24% on taxable profit. The caleulation of axable
income is subject to review and approval by the tax authorities.

Cash and cash equivalents

2014 2013
LAK LAK
(int miflions) (i millians)
Cash 52,368 52,618
Amounts due from BOL 291,385 157,484
Amounts due from head office and other

branches 4,741 2,044
Amounts due from other banks 134,114 143,768
482,608 355,914

26



ANZ Bank (Lao) Limited
MNotes to financial statements (continued)
Vear ended 31 December 2004

19. Related party transactions
Related party transactions include all transactions undertaken with other parties to which the
Bank is related. A party is relaled to the Bank if:
(1) directly, or indirectly through one or more intermediaries, the party:
= controls. is controlled by, or is under common control with, the Bank (this includes
parents, subsidiaries and fellow subsidiaries);
+ has an interest in the Bank that gives it significant influence over the Bank; or
«  has joint contral over the Bank.
{b) the party is a joint venture in which the Bank is a venture:
(c) the party is a member of the key management personnel of the Bank or its parent;
{d} the party is a close member of the Family of any individual referred to in (a) or (d);
{e) the party is-a Bank that is controlled, jointly controlled or significantly influenced by. or
for which significant voting power in such Bank resides with, directly or indivectly. any

individual referred to in (c¢) or (d); or

(F) the party is a post-employment benefit plan for the benefit of employees of the Bank, or
of any Bank that is a related party of the Bank.

Significant transactions with related parties during the year 2014 are as follows:

Related party Relationship Transactions LAK
(in wvillions)

Australian and NewZealand Bank - Head office Inter group expenses 7,561
Melbourne
Australian and NewZealand Bank - Head office Guarantee expense 605
Melbourne
Australian and NewZealand Bank - Group entity Interest expenses 339
Cambodia
Australian and NewZealand Bank - Giroup entity Interest expenses 358
Singapore
Australian and NewZealand Bank - Group entity Inter group expenses 346
Manila Hub
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ANZ Bank {Lao) Limited

Notes to financial statements (continued)

Year ended 31 December 2004

Significant transactions with related parties during the year 2013 were as follows:

Related party

Australian and NewZealand Bank -
Melbourne

Australian and NewZealand Bank -
Melbou ne

Australian and NewZealand Ranlk -
Cambodia

Australian and NewZealand Bank -
Singapore

Australian and Newzealand Bank-
Manila Hub

Relationship

Head oflice
Head office
Giroup entity
Crroup entity

Group entity

Transactions

Inter group expenses
Giuarantee expense
Interest expenses
Intérest expenses

Inler group expenses

Significant balances with related parties at 31 December 2014 are as follows:

Related party Relationship

Australian and NewZealand Head office

Bank - Melbourne

Australian and NewZealand Group entity

Bank - Manila Hub

Transactions Receivable

LAK

(in miflions)

Liabilities - Payable

Liabilities - Payable

LAK
(i miflions)
9,797

3,483
3,439
702

285

Payable
LAK
(inn mitlions)
13.305

2
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ANZ Bank (Lao) Limited
MNotes to financial statements (continued)
Year ended 31 December 20i4

Significant balances with related parties at 31 December 2013 were as follows:

Related party Relationship Transactions Receivahle Payable
LAK LAK

fin milfions)  (in wiilions)
Australian and NewZealand  Head office Liabilities - Payable - 7.018
Bank - Melbourne
Austraiian and NewZealand Head office Receivables - Demand 2,044 -
Bank - Melbourne Deposit
Australian and NewZealand  Group entily Liabilities - Deposit - 40,035
Bank - Cambodia
Australian and NewZealand  Group entity Liabilities - Accrued - 17
Bank - Cambodia interest for lerm deposit
Australian and NewZealand  Groupentity  Liabilities - Deposit - 240,210
Bank - Singapore
Australian and NewZealand  Group entity Liabilities - Accroed - |08
Bank - Singapore interest for term deposit
Australian and NewZealand  Group entity Other receivables 56,049 -
Bank - Singapore
Awstralian and NewZealand  Group entity Other payables = 56,631
Bank - Singapore
Australian and NewZealand Group entity  Liabilities - Payable - 556

Bank - Manila Hub

Significant off balance sheet transactions with related parties at 31 December 2014 are as

forl loas:
Related party Relationship Transactions LAK
{in millions)
Australian and NewZealand Head office  Off-balance sheel - Guarantee 201,725

Bank - Melbouwme

Significant off balance sheel transactions with related parties at 31 December 2013 were as

follows:
Related party Relationship Transactions LAK
(in millions)
Australian and NewZealand Head office  Off-balance sheet - Guarantee 960,840

Bank - Melbourne

25



ANY Bank (Lao) Limited
Notes to financial statements (continued)
Year ended 31 December 2014

20.

Remuneration to members of the Board of Directors and the Board of Management is as
tollows:

2014 2013
LAK LAK
fin millions) (in mitlions)
Salaries 12.687 h 871
Bonus 1,258 1.769
Other allowance 429 fol)
14,374 9,400

Commitments

In the normal course of business. the Bank makes various commitments and incurs certain
contingent liabilities with legal recourse to its customers, No material losses are anticipated
from these transacticng, which consists of:

2014 2013
LAK LAK
(i miflions) (in miflions)
Letters of guarantee outstanding 74,245 80,115
Letters of credit outstanding 34,138 138,423
108,382 218,538
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ANZ Banl (Lao) Limited
Notes Lo linancial statements (continued)
Year ended 31 December 2014

21.

Corresponding figures

A comparison of the amounts previously reporled and as reclassilied is as follows:

Statement of financial position

Amounts due from other banks

Amounts due from head office and other
branches

Amounts due from other banks

Demand deposits due to other banks

Other amounts due to other banks

Interbank and money markel items — Amounts
due to other banks

Term deposits due to other banks

Interbank and money market items — Amounts
due to other branches

Other assets — Capital work in progress

Property and equipment — Capital work in

progress

Tangible fixed assets — Software and core
banking cost

Tangible fixed assets — Software and core
banking accumulated depreciation

Other assets — Software and core banking cost

Other assets — Software and core banking
accumulated depreciation

3171272013

(as reclassified)
LAK

{int mrilfions)

31/12/2013
{(as previously
reported)

LAK
i millioons)

2.044
227,841

100,239

280,245

310

17,784

17,783

229 B85

|5.837
84.402

280,245

310

17,784

17,783
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