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IMPORTANT NOTICES

The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession any document or other information referred to herein comes should inform themselves
about and observe any such restrictions. Any failure to comply with these restrictions may constitute a violation of the securities laws of any such jurisdiction.

This document (and its presentation) does not constitute or form part of and should not be construed as, an offer to sell or the solicitation of an offer to buy or acquire notes or securities (together, the
"Securities") of Australia and New Zealand Banking Group Limited (the "Bank") or any of its subsidiaries or affiliates in any jurisdiction or an inducement to enter into investment activity. The document (and
its presentation) is being made available to you on the basis that you have confirmed either (i) that you are not a U.S. person as defined in Regulation S of the US Securities Act of 1933 as amended (the
“Securities Act”) or (i) that you are a “qualified institutional buyer” (as defined in Rule 144A under the Securities Act).

No part of this document, nor the fact of its distribution, should form the basis of, or be relied on in connection with, any contract or commitment or investment decision whatsoever. No representation,
warranty or undertaking, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the information or the opinions contained herein.
The Bank or any of its affiliates, advisors or representatives shall not have any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents
or otherwise arising in connection with the document. This document is highly confidential and being shown solely for your information and may not be shared, copied, reproduced or redistributed to any
other person in any manner. The document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction. In particular, this
document may not be taken or transmitted into the United States, Canada, Japan, the United Kingdom or Australia or distributed, directly or indirectly, in the United States (including its territories and
possessions, any state of the United States and the District of Columbia), Canada, Japan, the United Kingdom or Australia.

This document (and its presentation) contains “forward-looking statements", which include all statements other than statements of historical facts, including, without limitation, any statements preceded by,
followed by or that include the words "targets”, "believes”, "expects”, "aims", "intends”, "will", "may", "anticipates", "would", "could" or similar expressions or the negative thereof. Such forward-looking
statements involve known and unknown risks, uncertainties and other important factors beyond the Bank's control that could cause the actual results, performance or achievements of the Bank to be
materially different from future results, performance or achievements expressed or implied by such forward-looking statements. Neither the Bank, nor any of its agents, employees or advisors intends or

has any duty or obligation to supplement, amend, update or revise any of the forward-looking statements contained in this document.

Any Securities or strategies mentioned herein may not be suitable for all investors. Investors and prospective investors in the Securities mentioned herein are required to make their own independent
investigation and appraisal of the business and financial condition of the Bank, the nature of the Securities and any tax, legal, accounting and economic considerations relevant to the purchase of the
Securities. This document contains data sourced from and the views of independent third parties such as the Australian Prudential Regulation Authority, the Reserve Bank of Australia and the Reserve
Bank of New Zealand. In replicating such data in this document, the Bank makes no representation, whether express or implied, as to the accuracy of such data. The replication of any views in this
document should be not treated as an indication that the Bank agrees with or concurs with such views.

This document (and its presentation) is only directed at, and may be communicated to persons who are required to pay at least A$500,000 for the Securities (disregarding amounts, if any, lent by the
Issuer or other person offering the Securities or its associates (within the meaning of those expression in Part 6D.2 of the Corporations Act 2001 of Australia (the Corporations Act)) or where by virtue of
section 708 of the Corporations Act no disclosure is required to be made under Part 6D.2 of the Corporations Act and the offeree is not a retail client (as defined in section 761G of the Corporations Act).

The Bank reports and describes in this document non-GAAP financial measures (as defined in SEC Regulation G) of the Bank, in particular, Cash Profit measures for certain periods. Non-GAAP financial
measures are not calculated in accordance with IFRS. Non-GAAP financial measures should be considered in addition to, and not as substitutes for or superior to, financial measures of financial
performance or financial position prepared in accordance with IFRS. [For a description of adjusted pro-forma measures, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.]

In addition, the Bank has also reported and described in this document Adjusted Pro Forma measures. These measures are non-GAAP financial measures (as defined in SEC Regulation G). Adjusted Pro
Forma measures are Cash Profit adjusted to remove the impact of ‘Specified items’ and this includes the pro forma impact on the results of Asian minority investments on cessation of equity accounting,
the reclassification of Asia Retail and Wealth as a held for sale asset and, in the prior year, restructuring expenses, software capitalisation changes, the derivative valuation methodology changes, the gain
on sale and pro forma impact of the sale of the Esanda Dealer Finance business, and valuation adjustments for Asian minority interests. Adjusted Pro forma Cash Profit is presented to assist readers to
understand the estimated growth rates of the ongoing business performance of the Group. However, this measure should not be considered a substitute for or superior to, financial measures of financial
performance or financial position prepared in accordance with IFRS. [For a description of adjusted pro-forma measures, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.]

The information contained in this document is provided as at the date of this document and is subject to change without notice.
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3Q17 TRADING UPDATE




3Q17 TRADING UPDATE

Comparisons are Cash Profit! based and for the third quarter Financial Year 2017 to 30 June to the average of the first two quarters of

Financial Year 2017 unless otherwise noted.

» Cash Profit was $1.79 billion (up 5.3%). Profit Before Provisions increased 0.3%.

* Revenue decreased 0.3% which in part reflected a normalisation of the Markets business performance after an unusually
strong first half along with the sale of 100 Queen Street.

+ Expenses reduced 1% and continue to be well managed.

* Net Interest Margin (NIM) was stable?, up several basis points excluding Markets. Australia Division NIM improved
offsetting a decline in Institutional NIM. The Australian Bank Levy will impact the NIM in the fourth quarter being reflected
within the cost of funds.

* The reshaping of the Institutional Division asset base continued with Risk Weighted Assets (RWA) reducing a further $3
billion to $156 billion, a cumulative reduction of $12 billion (-7%) during the Financial Year to date. The changing profile of
the book has resulted in a decline in the Division’s provision charge and an improvement in the risk adjusted return.

» Above system growth in residential mortgages in Australia has been primarily driven by the Owner Occupier segment. The

Division is tracking well in respect of meeting various macro prudential requirements regarding mortgage growth.

+ The total provision charge of $243 million was comprised of an Individual Provision (IP) charge of $308 million and a

Collective Provision (CP) release. The release of CP was largely driven by continued reshaping of the Institutional

Credit Quality

portfolio along with some transfers to IP.

*  APRA Common Equity Tier 1 (CET1) ratio was 9.8% at 30 June.
Capital & Funding « CET1 ratio incorporates 51 basis points of net organic capital generation offset by the Interim Dividend (59 bps) and

adoption of the new RWA models for Australian Residential Mortgages.2 Proforma CET 1 was 10.5%.4

1. Cash Profit excludes non-core items included in Statutory profit and is provided to assist with understanding the results of the ongoing business activities of the Group

2. Reference point is the Group NIM at 30 March 2017 of 200 basis points as reported in the Consolidated Financial Report & Dividend Announcement page 20.

3. In an ASX released 1 June 2017 ANZ advised the average risk weight for its Australian residential mortgage lending book would increase to a little over 28.5% following completion of the
Australian Prudential Regulation Authority’s review of ANZ’s mortgage capital model. The average risk weight outcome is a dynamic calculation.

4. Pro forma Common Equity Tier 1 (CET1) incorporates the capital benefits arising from the disposal of assets which have been announced but are yet to be completed and remain subject to the = Fe)
necessary approvals ,.NZ\ [ 4



GROUP FINANCIAL HIGHLIGHTS

Group Net Interest Income / Credit RWA!
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GROUP FINANCIAL HIGHLIGHTS

Total Credit RWAs & Exposure at Default (EAD)
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1. Increase in Risk Weighted Assets was impacted by model changes to Australia Residential Mortgage risk weighted assets (new ANZ mortgage capital models approved by APRA as

noted in ANZ news release of 1 June 2017)



GROUP FINANCIAL HIGHLIGHTS - BALANCE SHEET

Non Housing credit RWAs & EAD?
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198
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Aus. Household Lending Growth3

ANZ growth x System (System = 1) Owner Occupied  1.3x system

15 - Investor 0.8x syitem
1.0
- .
0.0 -
Sep 15 Mar 16 Sep 16 Mar 17 June 17
Half Yr Half Yr Half Yr Half Yr Quarter
Il ANz System

Non Housing based on APS330 Pillar 3, all Credit RWA categories excluding Residential Mortgage category
Housing based on APS330 Pillar 3 Residential Mortgage category. Increase in Risk Weighted Assets was impacted by model changes to Australia Residential Mortgage risk weighted

assets (new ANZ mortgage capital models approved by APRA as noted in ANZ news release of 1 June 2017)

3. Source: ANZ analysis of APRA monthly banking statistics



CREDIT QUALITY & CAPITAL

Individual Provision Charge
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STRATEGIC FOCUS

1. Creating a simpler, better balanced

bank 2. Focusing on areas where we can win

3. Building a superior everyday
experience for customers and our people
in order to compete in the digital age

4. Driving a purpose and values led
transformation

WORK TO DATE - 1H17 PROGRESS OUR FOCUS

1. Completed senior executive team 1. Consistent execution

2.  Further rebalancing of the portfolio 2. Responsible growth in Retail & Commercial
3. More progress on disposals 3. Ongoing re-positioning of Institutional

4. Continued reshaping of workforce 4. Further rationalisation of non-core assets
5. Adjusted operating model 5. Continued focus on productivity

6. Changed cost trajectory 6. Implementing ‘Scaled Agile’

7. Better response to changing expectations

ANZS
Not for distribution into the United States



PROGRESS ON PORTFOLIO REBALANCING

A BETTER BALANCED, HIGHER RETURN BUSINESS

CAPITAL ALLOCATION?

% of total Capital allocated (Sep 16 & Mar 17 on a post announced divestments basis)

MAR-16 SEP-16 MAR-17

Il nstitutional [l Retail & Commercial Wealth

RORWA? = 5 730 2.82% 2.89%

(Pre provision)

RORWA?3 1.62% 1.65% 1.80%

(Post tax)

1. Sep-16 and Mar-17 include the impact of higher residential mortgage risk weights from regulatory change. Mar-17 further Pro-forma adjusted for the sale of Asia Retail and Wealth businesses in 5 Asian
countries and the announced disposal of UDC and SRCB. Institutional capital allocation is shown under the 2015 1B structure, including Global Institutional, Asia minority interests and Asia Retail & Pacific
2. Return on Risk Weighted Assets (RORWA) (pre provision) is calculated on annualised Profit Before Provisions (Adjusted Pro-forma basis for Mar-16, Sep-16 & Mar-17) / Average Risk Weighted Assets

3. RORWA (post tax) is calculated on annualised cash profit (Adjusted Pro-forma basis for Mar-16, Sep-16 & Mar-17) / Average Risk Weighted Assets



STRATEGIC PRIORITIES

PROGRESS
Reduce operating costs & risks * APRA CET1 ratio 10.1% (up 52bps); costs down 2%
Remove product and management complexity. * FTE down 1%
—~N_ Exit low return and non-core businesses. » Announced sale of SRCB, UDC, Asia Retail & Wealth in 6 countries
Creating a simpler, Reduce reliance on low return aspects of  Further reduction in Credit Risk Weighted Assets in Institutional,
better balanced bank Institutional. with continued growth in Australia division
Make buying & owning a home or starting, » Home lending FUM up $8b in Aus & NZ

running & growing a small business in Aus. & NZ 5% increase in Small Business deposits
easy « 33% of Institutional 1H17 revenue from Cross border flow?
) Be the best bank in the world for customers driven + Our Institutional business in Aus & NZ ranks No.1 for overall market
Focusmg on areas
where we can win by movement of goods and capital in our region. and lead penetration and the quality of our service?

e Top 4 Corporate Bank in Asia for a fifth successive year*

Build more convenient, engaging banking * 20% of projects being delivered under the Agile framework that
solutions delivered ApplePay™

to simplify the lives of customers and our people + Delivery of Honcho and Blade to improve customer experience

Building a superior everyda . . L . . .
experie|g'|ce fo':our custgneri » 44 applications decommissioned reducing complexity and risk

and our people

Create a strong sense of core purpose, ethics & < Re-aligned staff performance objectives, increasing customer focus

5 fairness. » ESG board
Invest in leaders who can help sense and » Diversified leadership expertise, new Group Executive Talent and
Driving a purpose and . . . . ) )
values led transformation navigate a rapidly changing environment. Culture, established new Chief Tech officer and Data officer roles

1. All financial numbers are on an Adjusted Pro-forma basis unless otherwise stated. All growth rates 1H17 vs 2H16 For a description of the adjusted pro-forma adjustments, see page 34-35 of
the 2017 Half Year U.S. Disclosure Document. 2. Cross border flows defined as thrown revenue (the region where the relationship with the customer exists is different to the region where the
revenue is generated and booked). Region defined as Australia, Pacific, NZ, Asia, Europe and America 3. Peter Lee Associates 2016 Large Corporate and Institutional Relationship Banking e ®
surveys, Australia and New Zealand (issued in June and August 2016 respectively). Quality of service is based on No.1 ranking for Relationship Strength Index (RSI) that the bank achieved in llNﬁ‘ ¢ 13
the above surveys. 4. Greenwich Associates 2017 Asian Large Corporate Banking Study (issued in March 2017): =No.4 Not for distribution into the United States



ASSET DIVESTMENTS

EARNINGS IMPACTS — BASED ON FULL COMPLETION OF TRANSACTIONS!?

Cessation of Equity

$m Announced divestments Accounting
ASIA RETAIL & Bank of TOTAL
WEALTH?Z SRCB ubcC Tianjin IMPACT
Revenue ~(850) ~(250) ~(100) ~(150) ~(1,350)
Expenses ~(400) to ~(600) - ~(30) - ~(430) to ~(630)
Profit Before Provisions ~(250) to ~(450) ~(250) ~(70) ~(150) ~(720) to ~(920)
Provisions ~(150) - ~(10) - ~(160)
Cash Profit (pre tax) ~(100) to ~(300) ~(250) ~(60) ~(150) ~(560) to ~(760)
Cash Profit (post tax) ~(530) to ~(680)
Gain / Loss on sale (approx.) ~(290) ~0 ~100 n/a ~(190)
CET1 benefit from sale (approx.) ~15 to 20bp ~40bp ~10bp n/a ~65 to 70bp
Date of signing 30 Oct. 2016 31 Dec. 2016 11 Jan. n/a
2017
Expected completion Progressively to Mid 2017 Late 2017 n/a
1H18 calendar calendar
year year

« All financial impacts detailed above are treated as Cash Profit items

» Due to timing differences with SRCB reclassification to held for sale ($316m impact in 1H17), and the release of foreign currency
translation and available for sale reserves ($289m release in 2H17) both elements will excluded from cash profit in each of the
impacted half yearly result.

1. Profit and Loss impacts based on most recent full year contribution to ANZ financial performance

2. Excludes Vietnam
14
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1H17 FINANCIAL UPDATE




FINANCIAL PERFORMANCE

STATUTORY PROFIT CASH PROFIT ADJUSTED PRO-FORMA PROFIT

$m $m $m
» 738 2,911 3,411 3,637
! 2,782 3,224

+6%
+$173m
1H16 1H17 1H16 1H17 1H16 1H17
Statutory Profit movement Cash Profit movement Adjusted pro-forma movement
$629m cash profit growth $413m operating profit growth $413m operating profit growth
- $140m change in stat adj. (ex SRCB)! Specified items in 1H163 (Like for like operating performance,

i e . . 3 excluding specified items in 1H16 &
$316m SRCB reclassification Impact of divestments in 1H17 impact of divestments in 1H17)3

1H17 PROFIT
$m 178 284 3,637
3,411
316 76 236 o — — I
-105 -1
2,911 s -58
1H17 Reclass  Treasury Reval of Economic Revenue Other  1H17 Cash Asia Reclass of 1H17
Statutory of SRCB shares policy hedges hedges Profit minority  Asia Retail Adjusted
Profit to held adjustment liabilities pro-forma & Wealth Pro-forma
for sale to held for
sale
1. Adjustments largely from movement in treasury shares, revaluation of policy liabilities, fair value adjustments from economic and revenue hedges
2. Classified as a non cash item in light of timing differences in recognition of the net loss on reclassification to held for sale (1H17) and release of reserves on completion (expected 2H17) ,“Nz‘ﬂ' 16
3. For a description of adjusted pro-forma measures, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.
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OPERATING PERFORMANCE

CASH PROFIT

1H17 vs 1H16 (PCP)
$m

2,782

-22

198
Of mmmm g 340

3,299

1H16 Cash Income
Profit

1H17 vs 2H16 (HoH)
$m
3,107 34

Expenses Provisions Tax & NCI 1H17 Cash
Profit

318

220 - I 3,411
[ -268 112

2H16 Cash Income
Profit

1. For a description of the adjusted pro-forma adjustments, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.

Expenses Provisions Tax & NCI 1H17 Cash
Profit

Cash Adjusted

Pro-format
Income -0.2% 3.4%
Expenses -13.8% -1.1%
PBP 15.2% 7.3%
Provisions  -21.6% -20.4%
Net Profit 22.6% 12.8%
EPS (basic) 21.7% 12.0%

Cash  Adjusted

Pro-formal
Income 0.3% 1.8%
Expenses -4.4% -1.5%
PBP 4.8% 4.6%
Provisions -30.6% -30.0%
Net Profit 9.8% 11.4%
EPS (basic) 9.4% 11.0%

Queen St sale
ANZ\Or 17



NET INTEREST MARGINS

GROUP NET INTEREST MARGIN
Basis points (bps)

206 0

200

-2
2H16 Funding & Funding cost Deposits Assets Markets & 1H17
Asset mix Treasury
BALANCE SHEET DIVISIONAL NIM
$b %
558 570 562 576 >76 2.73% o o 215%
i 0,
— 2.54% ®— o2 405 —® 2.69%
e T8 2.30%
0 @—
436 445 447 M8 2008 2.16% 2.17%
o— —— — 1.15%
1.19% 1.05%
1H15 2H15 1H16 2H16 1H17 1H15 1H16 1H17
—0— NLAs —®— Customer Deposits —0— Aus —@— NZ Institutional —@— Institutional

(ex Markets)

ANZS,
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PRODUCTIVITY

EXPENSE COMPOSITION? (on adjusted pro-forma basis)

$m
57 14 4,805
4,783 ——

H -
I

-61

. 34 4,731
]

——
-92 13 3

0.5% -1.5%

v

1H16 Personnel Premises Tech Other 2H16 Personnel Premises Tech Other 1H17

expenses expenses expenses
EXPENSE GROWTH!? (PCP) FULL TIME EQUIVALENT STAFF (FTE) CHANGE?
500 - 2H16 1H17
7.2% 659 - -

0 .
2.8%
500 4 151
-576  -344
-702
-1,000 - -
-1.0%  -1.1% 836
Wealth, Instit. Aus TSO Group NZ
1H15 2H15 1H16 2H16 1H17 AR&P centre
1. Adjusted Pro-Forma basis for 1H16, 2H16, 1H17. For a description of the adjusted pro-forma adjustments, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.

2. AR&P: Asia Retail & Pacific; Instit.: Institutional; TSO: Technology, Services & Operations anw O
IINL\ ¢ 19
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CREDIT QUALITY

TOTAL PROVISION CHARGE

ANZ HISTORICAL OBSERVED LOSS RATES

$m (bp)
1,100 A 1,038 250 -~
1,000 ~ 200 A
918 — IP Loss Rate
900 1 150 — Median IP Loss Rate
800 - 720 100 -
700 1 o 50 - ,\v/\\//\ —
%907 510 °
i Sep Sep Sep Sep Sep Sep Sep Sep Sep Mar
500 1 m 90 93 96 99 02 05 08 11 14 17
400 ~
300 -
200 - COLLECTIVE PROVISION CHARGE
$m
100
1H15 2H15 1H16 2H16 1H17
01 LendingGromth 54 50 56 -59 -30
_100 - . . .1
1H15 2H15  1H16 2H16  1H17 Risk/Portfliomb™ & 62 -30 50 Nl
o Eco Cycle -7 -T2 0 0 41
Il Consumer IP Institutional IP

I commercial IP [ Collective Provision

1.

1H17 Risk/Portfolio mix impact of -$78m includes $49m transfer to individual provisions. 1H16 impact of -$30m includes $39m transfer to individual provisions



PORTFOLIO REBALANCING

CREDIT RISK WEIGHTED ASSETS

CREDIT RWAs!

2
$b 3 342

Aus. housing
regulatory
change on

1 July 2016

Aus. housing

Aus.
non-housing

Institutional

CRWA MOVEMENT
$b

352
—— 3
-3 - e ——— 342
-8 -2

Sep-16 FX Lending Data/Meth. Risk  Mar-17
Impact Mvmt. Review

-

LENDING GROWTH MOVEMENT 2
MAR 17 V SEP 16 ($b) down $3b excluding

13 10 growth in liquid assets?®

NZ
-8 9
Other\ TOTAL  Aus Housing Other Retail Instit.
& Comm.
Mar-16 Sep-16 Mar-17
Il EAD growth Il CRWA growth
1. Sep-16 & Mar-17 $26b ‘Aus. housing regulatory change on 1 July 2016’ category reflects the impact of higher residential mortgage risk weights from regulatory change
2. Post CRM EAD, net of credit risk mitigation such as guarantees, credit derivatives, netting and financial collateral. Includes amounts for ‘Securitisation’ and ‘Other Assets’ Basel asset

classes. Refers to lending movement, excluding FX Impact, Data/Meth Review and Risk.
3. HOLA1 securities

ANZS
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DIVISIONAL CONTRIBUTION

DIVISIONAL RESULTS! (Adjusted pro-forma basis)

INCOME EXPENSES CASH PROFIT AFTER TAX
$m $m $m

10,569 4,783 4,805 4,731 3,637

10,224 10,384

1H16 2H16 1H17 1H16 2H16 1H17 1H16 SH16 1H17
I Australia Il New zealand B Institutional [l Wealth & other

1H17 GROWTH INCOME EXPENSES PBP NPAT
HOH PCP HOH PCP HOH PCP HOH PCP
Australia 0% 2% 1% 2% 0% 2% -1% 1%
New Zealand (NZD) 0% 1% -3% 0% 2% 2% 6% 2%
Institutional 9% 8% -2% -6% 21% 25% 69% 52%
Wealth & Other -6% -2% -4% -2% -13% -6% -31% 7%
1. Adjusted Pro-forma basis. For a description of the adjusted pro-forma adjustments, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.

ANZY 2
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BALANCE SHEET!?

LENDING BY REGION? DEPOSITS BY REGION?

$b $b
403

262

Australia New International Australia New International
Zealand . Retail . Commercial Institutional Zealand
INSTITUTIONAL GRADE INSTITUTIONAL TENOR
EADS$b* EAD$b*
159 169

Mar 16
I nvestment
M sub-investment

Sep 16
I Default

Mar 17

Australia NZ

International

. Tenor <1 year . Tenor >1 Year

BALANCE SHEET
$b

576 576

562

1H16 2H16 1H17

Lending? Deposits?®
| 1H16 | 1H17 | 1H16 | 1H17

Retail | 58% | 60% | 44% | 45%
Comm | 19% | 19% | 15% | 15%
Inst | 23% | 21% | 41% | 40%

1. As at 31 March 2017 2. Net Loans and Advances. Excludes TSO & Group Centre, Wealth ($1.8b) and Retail Asia & Pacific ($12.5b). Australia includes PNG 3. Customer Deposits. Excludes TSO &
Group Centre, Wealth ($0.3b) and Retail Asia & Pacific ($21.9b). Australia includes PNG 4. Post CRM EAD, net of credit risk mitigation such as guarantees, credit derivatives, netting and financial

collateral. Includes amounts for 'Securitisation' and 'Other Assets' Basel asset classes

ANZ
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AUSTRALIA

AUSTRALIADIVISION 1H17 PERFORMANCE!

$m
1,798
1,773 T
PROFIT GROWTH HOH PCP
Retail -1% 2%
Commercial -1% 0%
TOTAL -1% 1%
1H16 profit Income Expenses Provisions Tax & NCI 1H17 profit
VOLUMES NET INTEREST MARGIN OTHER OPERATING INCOME
$b 321 327 337 2.76% 2.74% 2.69% $m 597 597 602

184

Mar-16 Sep-16 Mar-17 1H16 2H16 1H17 1H16 2H16 1H17
Il NLAs [l Customer Deposits
STAFF COST TO INCOME ASSET QUALITY
12,017
0 11,605 11,518 35.8% 35.6% 35.8% 0.33% 0.35% 0.36%
814 824
- - | |
1H16 2H16 1H17 1H16 2H16 1H17 1H16 2H16 1H17
Revenue per FTE ($k)? M FE Total loss rate (%)3 Il GIA as a % of GLAs
1. Adjusted Pro-form basis. For a description of the adjusted pro-forma adjustments, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.
2. Income is on an annualised basis ans O
IINL\ (4

3. Credit impairment charges (annualised) / Average GLA for the period



INSTITUTIONAL

1H17 PERFORMANCE!

199

ﬁ I -158
1H16 profit Income Expenses Provisions Tax & NCI 1H17 profit
VOLUMES NET INTEREST MARGIN?2
$b
176 171 179 2.16% 2.21% 2.17%

126

Mar-16 Sep-16 Mar-17
Il NLAs [l Customer Deposits
STAFF

5,601 5,112 4,899

940 1,006 1172

1H16 2H16 1H17

M e

Revenue per FTE ($k)3

P

1H16 2H16 1H17

COST TO INCOME

54% 52% 47%

1H16 2H16 1H17

adjustments, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.

N

Institutional net interest margin excluding Markets
Income is on an annualised basis

> w

Credit impairment charges (annualised) / Average GLA for the period

PROFIT GROWTH HOH PCP

Markets 46% 169%
Trangactlon 3% 2504
Banking

Loans & SF 150% 13%

TOTAL 69% 52%

OTHER OPERATING INCOME
$m 1,357
916 1,054

1H16 2H16 1H17

ASSET QUALITY
1.01% 1.10%

0.87%

1H16 2H16 1H17
M GIA as a % of GLAs

Total loss rate (%)*

On a pro forma basis excluding Specified Items relating to restructuring (FY15 and FY16) and the derivative CVA methodology change (2H16). For a description of the adjusted pro-forma



NEW ZEALAND PERFORMANCE

NZ DIVISION 1H17 PERFORMANCE!

NZ$m

0 /
702 : | 717
-14
1H16 profit Income Expenses Provisions Tax & NCI 1H17 profit
VOLUMES NET INTEREST MARGIN
NZ$h 2.40% 2.35% 2.30%
110 113 115
H H E . .
Mar-16 Sep-16 Mar-17 1H16 2H16 1H17
Il NLAs [l Customer Deposits
STAFF COST TO INCOME
5201 631/ 6,250 38.6% 39.3% 38.1%
1H16 2H16 1H17 1H16 2H16 1H17

M e

Revenue per FTE ($k)2

2. Income is on an annualised basis

Adjusted Pro-forma basis. For a description of the adjusted pro-forma adjustments, see page 34-35 of the 2017 Half Year U.S. Disclosure Document.

3. Credit impairment charges (annualised) / Average GLA for the period

PROFIT GROWTH HOH PCP
Retail 2% 7%
Commercial 12% -2%
TOTAL 6% 2%

OTHER OPERATING INCOME

NZ$m 341
1H16 2H16 1H17

ASSET QUALITY
0.32%

0.39%

0.27%

1H16 2H16 1H17

M GIA as a % of GLAs

Total loss rate (%)3



TREASURY

AANZ

Not for distribution into the United States



REGULATORY CAPITAL

CAPITAL UPDATE APRA COMMON EQUITY TIER 1 (CET1)
" o> )
Capital Position 061 i 0.89 0.28 0.02 i 1013
= APRA CET1 ratio of 10.1% on an APRA basis or 15.2% on an Internationally : ! I 051 016
1 1
Comparable?! basis — comfortably above Basel top quartile? CET1 of 13.8%. ! Net Organic Capital |
! Generation '
= APRA Leverage ratio of 5.3% or 6.0%! on an Internationally Comparable | +119 bps E
.
basis.
. ] . L Sep-16 Cash RWA Capital Dividends  Other Mar-17
Organic Capital Generation & Dividend Earnings® (ex FX) Deductions® (Net of
= 1H17 organic capital generation of 119 bps is 58 bps higher than recent 1H DRP)
averages®, driven mainly by the reduction in Institutional RWA. BASEL Il CET1
. . . . . % 0 145 15.2
= Interim dividend of 80 cents consistent with revised 60%-65% payout target. 13.2 14. :

Capital Outlook
= Announced asset sales (Asia Retail and Wealth business, SRCB and UDC

Finance) expected to increase CET1 ratio by 65 to 70 bps, increasing the

Sep-15 Mar-16 Sep-16 Mar-17
Il APRA M Internationally Comparable

pro-forma CETL1 ratio to ~ 10.8%.

= ANZ intends to neutralise shares issued under the 1H17 Dividend Re-

investment Plan (DRP) by acquiring an equivalent number of shares on TOTAL RWA MOVEMENT
market (as approved by APRA). $t;08 . o ;:_R_\/\_/,;tﬂgl_ciz_t; _____
= Capital management strategy and initiatives will be reviewed following further g —— 20 _— 0.8 0.7 397.0
3.0 : ‘ - -

clarity in regards to APRA’s “unquestionably strong” requirements including

Total Lending

further Basel reforms and any RWA modelling changes . 579
-$7.9

I
I
I
|
|
-8.7 ;01 -1.3
I
I
I
I
i

Sep-16 Credit Sep-16 Institutional Other =~ Other Op RWA IRRBB Mar-17
FX Lending Divisional CRWA & Mkrt.
impacts Lending Impacts RWA

1. The “Internationally Comparable basis” figures have been calculated by ANZ using its own analysis and assumptions. It is not the subject of comfort or opinions from ANZ’s auditors. 2. Based

on Group 1 banks as identified by the BIS (internationally active banks with Tier 1 capital of more than €3 billion), Figures have been calculated by ANZ using certain assumptions. The top quartile aw O

of this group was 13.8% as at June 2016. 3. Cash Earnings on pro forma basis adjusted for ‘Specified items’. 4. Represents the movement in retained earnings in deconsolidated entities, IINL\ ¢ 28
capitalised software, EL v EP shortfall and other intangibles. 5. 2012-2016 1H averages. Not for distribution into the United States



REGULATORY CAPITAL GENERATION

First half
average
1H12 — 1H16

COMMON EQUITY TIER 1

GENERATION (bps)

Organic Capital Generation

Adjusted pro-forma Cash Profit! 97 84 89
* Net capital generation for 1H17 is 119 bps,
RWA movement (21) 22 28 which is 58 bps higher than prior period
averages. This reflects the benefit of strong
Capital Deductions® (19) 1 2 balance sheet discipline and the Group’s
strategic intent to run-off low return assets in
Net capital generation 61 107 119 Institutional, offsetting lower Cash NPAT.
Gross dividend (70) (60) (57)
Non-Core and non-recurring items
Dividend Reinvestment Plan 11 6 6 « Non-core and non-recurring items in 1H17

Core change in CET1 capital predominantly driven by RWA measurement

ratio changes and the movement in Non-cash
- - i earnings.

cher non-core and non-recurring 7 (73) (16)

items

Net change in CET1 capital ratio 9 (20) 52

1. Cash profit for 1H16, 2H16 and 1H17 are on Adjusted Pro-forma basis adjusted for ‘Specified items’. For a description of the adjusted pro-forma adjustments,, see page 34-35 of the 2017 Half
Year U.S. Disclosure Document. ans O
NANEZNe 20

2.Represents movement in retained earnings in deconsolidated entities, capitalised software, EL v EP shortfall and other intangibles. L )
Not for distribution into the United States



INTERNATIONALLY COMPARABLE?!
REGULATORY CAPITAL POSITION

APRA Common Equity Tier 1 (CET1) — 31 March 2017

Corporate undrawn EAD Australian ADI unsecured corporate lending LGDs and undrawn CCFs exceed those applied in

and unsecured LGD L 1.4%
) many jurisdictions
adjustments
. 0 . . .
Equity Investments & DTA APRA requires 100% deduction from CET1 vs. Basel framework which allows concessional 1.1%

threshold prior to deduction

APRA requires use of 20% mortgage LGD floor vs. 10% under Basel framework. Additionally,
Mortgages APRA also requires a higher correlation factor vs 15% under Basel framework to target an 1.3%
average risk weighting of at least 25% for Australian residential mortgages

APRA requires supervisory slotting approach which results in more conservative risk weights

- . 0
Specialised Lending than under Basel framework 0.6%
IRRBB RWA APRA includes in Pillar 1 RWA. This is not required under the Basel framework 0.3%
Other Includes impact of deductions from CET1 for capitalised expenses and deferred fee income 0.4%

required by APRA, currency conversion threshold and other retail standardised exposures

Basel Il Internationally Comparable CET1

Basel lll Internationally Comparable Tier 1 Ratio

Basel lll Internationally Comparable Total Capital Ratio

1. Internationally Comparable methodology aligns with APRA’s information paper entitled International Capital Comparison Study (13 July 2015). Basel lll Internationally Comparable ratios
do not include an estimate of the Basel | capital floor. The “Internationally Comparable basis” figures have been calculated by ANZ using its own analysis and assumptions. It is not the ,“Nz‘ﬂ' 30

subject of comfort or opinions from ANZ’s auditors o . ) "
Not for distribution into the United States



BALANCE SHEET STRUCTURE

FUNDED BALANCE SHEET

Mar 2017
$784b $784b
Other Short
Term 6%
. Short Term
leqluol/(: S Funding 7%

Term Funding
<12M 3%

Other Short Term
Assets & Trade 8%

Stable Customer

Depositst
53%

Lending
69%

Term Funding
Fixed >12M 12%

Assets & SHE & Hybrids
Other 2% 8%

Assets Funding

BALANCE SHEET COMPOSITION CHANGE
Sep 16 to Mar 17

LONG TERM SHORT TERM
+$14.7b improvement to Long Term +$14.7b reduction in Short
funding position Term funding
U515

14.6 og |Em -
-1.2
-1.6
1.8
i |
-15.5 .
-6.7
Stable Term Debt Term Debt FX on Capital Term ST Liquid Trade Other
Customer Issuance <12 mths Term Debt inc. Lending Wholesale Assets & Other Funding
Deposits? Hybrids & Fixed  Funding Assets
Assets?
I sources of funds Uses of funds

1. Stable customer deposits represent operational type deposits or those sourced from retail / business / corporate customers and the stable component of Other funding liabilities. 2. Excludes trade

lending, repo, interbank and bills of acceptances

ANZS o
Not for distribution into the United States



NET STABLE FUNDING RATIO

Pro-forma NSFR ~111%

NSFR COMPOSITION

Mar 2017 Sep 16 v Mar 17

$478b
Wholesale $423b

Funding Liquids

& Other? e 1.8%  113%

Other Assets? - 111%
0 0

Financial —_—  —— - - ~-2%

Corporates
-1.19
108% 1.1%
Retail/SME
Residential
Mortgages*
<35%

Capital

Available Required Sep-16 Retail/ Corporate/ Wholesale Retail / Corp/Fl Other® Mar-17 Asia Mar-17
Stable Funding  Stable Funding SME FI__ Funding SMElLoans Loans Retal & proforma
Deposits  Deposits® Wealth
All figures shown on a Level 2 basis and based on current estimates. 1. ‘Other’ includes Sovereign, PSE and FI Deposits. 2. ‘Other Assets’ include Off Balance Sheet, Derivatives, Fixed Assets
and Other Assets. 3. All lending other than Residential Mortgages <35% Risk Weight. 4. Includes NSFR impact of self-securitised assets backing the Committed Liquidity Facility (CLF). 5. ‘N-
N

NSFR MOVEMENT

Includes corporate, Fl, PSE and central bank deposits. 6. Net of other ASF and other RSF.



LIQUIDITY COVERAGE RATIO

1H17 Average LCR 135%

LCR Composition Movement in Average LCR Surplus (A$b)
1H17 2H16 to 1H17
| 2H16 ! | 1H17 !
$181b } LCR ' LCR |
i 125% i 135%
Internal RMBS Fomooes R
$34b
1 47
Other ALA! SRl 7) _2 ——
$16b Wholesale 3 ——
Funding 7 -
$14b
-3
Customer
Deposits
& Other?
$120b
2H16 CLF® Liquid Retail / Corp/  Wholesale Other 1H17
Assets SME Fl/ Funding
Liquid Assets Net Cash Sov
LCR LCR
Outflows Surplus Surplus

All figures shown on a Level 2 basis. 1. Comprised of assets qualifying as collateral for the Committed Liquidity Facility (CLF), excluding internal RMBS and any assets contained in the RBNZ'’s Liquidity Policy —
Annex: Liquidity Assets — Prudential Supervision Department Document BS13A12. 2. ‘Other’ includes off-balance sheet and cash inflows . 3. RBA CLF reduced by $6.5b, from 1 January 2017 (to $4&%-‘ﬂ' 33
7N



TERM WHOLESALE FUNDING PORTFOLIO?

Issuancel Maturities3

$b

32
26 24 24 23
l I I 19 15 18 I 18 ] 16
l . i

FY12 FY13 FY14 FY15 FY16 1H17 2H17 FY18 FY19 FY20 FY21 FY22 FY23+

Il Senior Unsecured [l Covered Bonds Tier2 [l RVBS
WEIGHTED AVERAGE TENOR PORTFOLIO BY TYPE PORTFOLIO BY CURRENCY
years 5.5
4.9 5.1
39 3.9
3.5 32 3.3
] I I
FY15 FY16 1H17 FY15 FY16 1H17 FY15 FY16 1H17 Il senior Unsecured Tier 2 Il Domestic (AUD, NZD) M other
Portfolio ex Total | I Covered Bonds Il RMBS Il North America (USD, CAD)
<12 months Portfolio ssuance UK & Europe (£, €, CHF)
I Asia (JPY, HKD, SGD, CNY)
All figures based on historical FX. 1. Includes transactions with a call or maturity date greater than 12 months as at the respective reporting date. 2. Excludes AT1. 3. Tier 2 profile is based on the i@ ()

next optional call date IINZ\ ¢ 34



AANZ
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RISK MANAGEMENT

TOTAL & COLLECTIVE PROVISION (CP) CHARGE

TOTAL PROVISION CHARGE CP BALANCE BY DIVISION
$m $m
1,500 - - 2,876 2,785
1,038 - 0.6 3,000 [ —
1,000 - 695 18 720 | o4 Marl7 vs Sep16 $m
500 - Divisional mvt (67)
r 0.2 FX impact (24)
1,000 -
0 1 - 0.0
-500 - - -0.2 0 -
1H14 ?2H14 1H15 2H15 1H16 2H16 1H17 Sep 16 Mar 17
=—8— CIC as % Avg.GLA (RHS) Il cP Charge Il P Charge Il Aus I insto. Nz [l Asia Retail & Pacific [lll TSO Group Centre
TOTAL PROVISION CHARGE COMPOSITION CRWA & CP AS A % OF CRWA
$m $b
1H14| 2H14| 1H15| 2H15| 1H16| 2H16| 1H17
cic 528 461 510 695 918 1,038 720 340 350 334 352 342

CP Composition
Lending Growth 85 61 54 50 56 -59 -30

Risk/Portfoli
M'if( omollo s00 52 8 62 -30 50 -78
Mar'15 Sep’15 Mar'16 Sep’16 Mar'17

Eco Cycle 41 -90 -7 =72 0 0 41 Bl Credit Risk Weighted Assets ==®== CP Bal. as % of CRWA

IP: Individual Provision charge  CP: Collective Provision charge CIC: Total Credit Impairment charge



RISK MANAGEMENT

INDIVIDUAL PROVISION (IP) CHARGE

ANZ HISTORICAL OBSERVED LOSS RATES
bps

300 A

200 A

100 -

O \’-—/
Sep Sep Sep Sep Sep Sep Sep Sep Sep Mar
90 93 96 99 02 05 08 11 14 17

= |P Loss Rate = Median IP Loss Rate

IP CHARGE BY SEGMENT

$m
1,200 ~ 1,047
1,000 A 892

800 1 655
600 ~ 22 542 455
400 -
200 A

0_

787

1H14 2H14 1H15 2H15 1H16 2H16 1H17

Il consumer M Commercial Institutional

IP CHARGE COMPOSITION
$m

1,500 -
1,000 A

1H14 2H14 1H15 2H15 1H16 2H16 1H17

Il New I increased

Writebacks & Recoveries

IP CHARGE BY REGION

$m
1,200 1 1,047
1,000 A 892

800 1 655
600 - o2 542 455
400 -
200 -

O_

787

1H14 2H14 1H15 2H15 1H16 2H16 1H17
I Australia [ New Zealand APEA



RISK MANAGEMENT

IMPAIRED ASSETS

CONTROL LIST
Index Sep 09 =100

150
100 A

50 o

0

Sep Sep Sep Sep Sep Sep Sep Sep Mar

09 10 11 12 13 14 15 16 17
= Control List by limits === Control List by no. of groups

NEW IMPAIRED ASSETS BY DIVISION
$m

2,000 - 1,783 1,784 1844 1787
1,541 s pamm ™S e

1,500 -| — 11327 1,197

1,000 -
500 A

0 .
1H14 2H14 1H15 2H15 1H16 2H16 1H17
I Australia [l New Zealand Institutional [l Othert

1. Other includes Retail Asia & Pacific and Australia Wealth

GROSS IMPAIRED ASSETS BY DIVISION
$m

4,000 7 3,620 3173
— 17
2,889 2,883 _' 2,940
3,000 — ﬁ ﬁ — —_—
2,000 A
1,000 H
0 A

Mar'14 Sep’14 Mar'15 Sep’15 Mar'16 Sep’16 Mar'17

I Australia [l New zealand Institutional [l Othert

GROSS IMPAIRED ASSETS! BY EXPOSURE SIZE
$m
4,000 - 3,620

3,173
3,000 A 2,889 2,708 2,719 2,883 2,940

2,000
1,000 A

Mar'14 Sep’14 Mar'15 Sep’15 Mar'16 Sep’16 Mar'17

Il <10m M 10m to 100m > 100m



RISK MANAGEMENT

RISK WEIGHTED ASSETS

TOTAL RISK WEIGHTED ASSETS TOTAL RWA MOVEMENT
$b $b
409
402 408.6
387 388 397

-10.2 0.1 1.4

Sep-16 Credit OpRWA IRRBB Mkt. RWA Mar-17
RWA RWA

CRWA MOVEMENT
$b

352.0
2.9 341.8
——

2.2

Mar'14 Sep’14 Mar'15 Sep’15 Mar16 Sep’16 Mar17

Sep-16 FXImpact Lending Data/Meth. Risk Mar-17
Il cRwA [l Mkt. & IRRBB RWA Op-RWA

Mvmt. Review



RISK MANAGEMENT

RISK WEIGHTED ASSETS

GROUP EAD! & CRWAs

$b

919 906 910 914

891

$b
9.7
2.5 1.6 2.0
> 0.5
L 01 —
-0.6 -0.7 1.6
-8.7
Mar'14 Sep'14 Mar'15 Sep15 Mar16 Sep16 Mar'17 AUS HL  AUS Non HL NZ Other Institutional
CRWA/EAD % I EAD
Il 2D Gth. Il CRWA Gth.
1. Post CRM EAD, net of credit risk mitigation such as guarantees, credit derivatives, netting and financial collateral. Includes amounts for ‘Securitisation’ and ‘Other Assets’ Basel asset
classes ‘N- &
NN C

2. Refers to lending movement, excluding FX Impact, Data/Meth Review and Risk

GROUP EAD! MOVEMENT

MAR 17V SEP 16
$b

914.2

910.4

12.7 1.0
s B
-9.9

Sep-16 FXImpact Lending Data/Meth. Mar-17
Mvmt. Review

GROUP EAD! & CRWA GROWTH? MOVEMENT
MAR 17 V SEP 16




RISK MANAGEMENT

PORTFOLIO COMPOSITION

% of Portfolio in Portfolio Balance

EXPOSURE AT DEFAULT (EAD) AS A % Category L0 R Non Performing |in Non Performing
OF GROUP TOTAL
s e
TOTAL GROUP EAD (Mar 17) Consumer Lending 40.6% 41.2% 0.1% 0.1% $447m
= $899b! Finance, Investment & Insurance 17.4% 17.7% 0.1% 0.0% $25m
Property Services 6.8% 6.7% 0.4% 0.3% $166m
Manufacturing 5.2% 5.0% 1.6% 1.2% $550m
Agriculture, Forestry, Fishing 3.9% 3.8% 1.5% 1.4% $485m
Government & Official Institutions 6.2% 6.1% 0.0% 0.0% $0m
Wholesale trade 3.1% 3.0% 0.5% 0.5% $142m
Retail Trade 2.4% 2.3% 1.2% 0.7% $154m
Transport & Storage 2.2% 2.1% 0.4% 0.8% $146m
Business Services 1.7% 1.7% 0.9% 1.0% $146m
Resources (Mining) 1.8% 1.9% 2.9% 2.1% $357m
Electricity, Gas & Water Supply 1.3% 1.3% 0.0% 0.1% $16m
IConstruction 1.4% 1.4% 2.0% 1.9% $234m
Other 6.0% 5.8% 0.4% 0.6% $291m
Total 100.0%  100.0% $3,159m
Total Group EAD! $b $895b $899b
1. EAD excludes amounts for ‘Securitisation’ and ‘Other Assets’ Basel classes and manual adjustments. Data provided is as at Mar 17 on a Post CRM basis, net of credit risk mitigation

such as guarantees, credit derivatives, netting and financial collateral. Note that APS330 disclosure is reported on a Post CRM basis from 30 June 2016



RISK MANAGEMENT

GROUP RESOURCES PORTFOLIO

RESOURCES EXPOSURE BY SECTOR

Total EAD (Mar 17): $17b
As a % of Group EAD (Mar 17): 1.9%

9.4
8.3
6.8 7.2
4.6
4.0 4.5 3.7
28 26 27 30 54
18 14 . 1.0 11 11 g9 L4
| [ —— - I

Coal Mining Metal Ore Mining Oil & Gas Extraction Other Mining Services To Mining
M Var14 Il Mar15 Mar16 [l Mar17
RESOURCES EXPOSURE CREDIT QUALITY (EAD) RESOURCES PORTFOLIO MANAGEMENT
$b
» Portfolio is skewed towards well capitalised and lower cost
AUS NZ ASIA OTHER resource producers. 25% of the book is less than one year

7.4 0.6 3.0 5.8 duration

* Investment grade exposures represent 70% of portfolio vs.
65% at Sep 16 and Trade business unit accounts for 12%
of the total Resources EAD

* Mining services customers are subject to heightened
AUS NZ ASIA EA & Other oversight given the cautious outlook for the services sector

Il nvestment Grade [l Sub-Investment Grade

ANZS
Not for distribution into the United States



RISK MANAGEMENT

COMMERCIAL PROPERTY PORTFOLIO

COMMERCIAL PROPERTY OUTSTANDINGS BY
REGION!?

$b
374 375 S84 379 377 g

Sepld Marl5 Sepl5 Marlé Seplé Marl7

=0=— 9 of Group GLA (RHS) I New Zealand
Il Australia APEA

1. As per ARF230 disclosure
2. APEA = Asia Pacific, Europe & America

COMMERCIAL PROPERTY OUTSTANDINGS BY
SECTOR!

%

100 ~
80
60 -

40 A
20 A

Mar’'16 Sep16 Mar’17

I offices M Retail Industrial [ Residential [ Tourism [ Other

PROPERTY PORTFOLIO MANAGEMENT

Australian volumes grew 2.8% across 1H17, primarily driven
by draw downs for residential development projects and
loans to REITs to restock land inventories.

Overall New Zealand volumes were flat due to exchange rate
movements offsetting underlying portfolio growth. Excluding
FX movements a 3.5% half on half increase in draw downs
for residential development projects was the main source of
growth.

APEA volumes in 1H17 was primarily driven by run-off of
lower return lending.



RISK MANAGEMENT

GROUP AGRICULTURE PORTFOLIO

AGRICULTURE EXPOSURE BY SECTOR (% EAD) NEW ZEALAND DAIRY CREDIT QUALITY
Total EAD (Mar 17) As a % of Group EAD NZ$b PD increase ﬁilxeit;lmpgfé;f
A$33.9b 3.8%
I Dairy 14.0 12.7 . . ) 12.4 12.4 12.4
I Beef
Sheep &
Other
Livestock

Bl Grain/Wheat Sep 10 Sep 11 Sep 12 Sep 13 Sep 14 Sep 15 Sep 16 Mar 17
I Horticulture/

Fruit/ === \\/t. Avg. PD (RHS)! Il \Z Dairy EAD
Other Crops

I rorestry & Fishing/Agriculture Services

GROUP AGRICULTURE EAD SPLITS?

)19.2%

70.8%

I <60% Secured I 50 - <100% Secured

Australia New Zealand Intl. Markets I rroductive [ Impaired
. . P 60 - <80% Secured [l Fully Secured

1. Wholesale PD model changes account for 55 bps in FY16
2. Security indicator is based on ANZ extended security valuations ‘N’
=



NEW ZEALAND

AGRICULTURE PORTFOLIO?

AGRI PORTFOLIO (GLA)

NZ$b
Dairy as a % of total NZ Geography?
250 124%  11.9%  11.7%  10.9%  10.4%
20
) u . ._l
10
FY13 FY14 FY15 FY16 1H17
Il Dairy M Sheep & Beef Other rural
AGRICULTURE MARKET SHARES?
e — =—C== —
6.8%
3.9% 2.5%
1.4% 0.6% M
[
0.0%
-2.6%
-4.1%
2H15 1H16 2H16 Feb-17
=—®— ANZ market share Il ANZ growth Il system growth

NZ Geography (Gross Loans and Advances)

AGRI CREDIT QUALITY = GIA AS % OF GLA

0
1.05% 1.15%

1.04%

1H15 2H15 1H16 2H16 1H17

APPROACH TO THE AGRICULTURE SECTOR

Portfolio:
(NZ$19b)

Agri portfolio comprises 63% Dairy, 20% Sheep &
Beef, 17% Other

Profile Customer base remains well established and highly
secured. GIA as a % of GLA increased in FY16
driven by a downturn in the dairy sector. The
portfolio has performed well and this measure has
improved in 1H17. We are now seeing dairy prices

rise leaving farmers with positive cash flow in 2017

Customer
approach

Long-standing relationships with a focus on
supporting existing customers and diversifying our
portfolio

Due to change in methodology for calculating the split of the Agri Portfolio GLA, dairy percentages for prior periods have been restated ‘N'
Source: RBNZ, share of all banks as of February 2017. Changes in RBNZ data reporting from February 2017 onwards has resulted in a step change in data vs prior periods TN



RISK MANAGEMENT

NEW ZEALAND

NEW ZEALAND GEOGRAPHY GROSS IMPAIRED
ASSETS

NZ$m

1,818

Sep 11 Sep 12 Sep 13 Sepl4 Sepl5 Sep 16 Mar 17

=—0— GIA as % GLA (RHS) Il Gross impaired Assets

NEW ZEALAND DIVISION 90+DAYS DELINQUENCIES

15

= Home Loans = Commercial Agri

1.0

0.5

0.0 - —
Mar- Mar- Mar- Mar- Mar- Mar- Mar- Mar- Mar- Mar-
08 09 10 11 12 13 14 15 16 17

Average dynamic LVR as at Feb 2017 (not weighed by balance)

NEW ZEALAND GEOGRAPHY TOTAL PROVISION
CHARGE?

NZ$m
97

100 | 44 - 30 40
50

0

-50

-100

-39
1H13 2H13 1H14 2H14 1H15 2H15 1H16 2H16 1H17

Il P charge Il CP Charge

MORTGAGE DYNAMIC LOAN TO VALUE RATIO!
% of Portfolio

Il o60% M 61-70% 71-80% [ 81-90% M 90%+

Credit valuation adjustments (CVA) for customers with CCR10 are reported differently for cash profit and headline views of earnings. In the headline (statutory) view of provision reported -
above, changes in CVA are reported in Other Operating Income, but in the cash profit view of earnings the change in CVA is reclassified to IP IINL



RISK MANAGEMENT

ANZ INSTITUTIONAL PORTFOLIO (COUNTRY OF INCORPORATIONY)

INSTITUTIONAL PORTFOLIO SIZE & TENOR (EAD?) ANZ INSTITUTIONAL INDUSTRY COMPOSITION
$b EAD (Mar 17): A$356b?
400

I Finance (Banks and Central Banks)
B Government Admin.
™ Property Services?
I services to Fin. & Ins.
I Machinery & Equip Mnfg
3% I Basic Material Wholesaling
3% “‘ I Electricity & Gas Supply
6% L 15% Il Oil & Gas Extraction
8% Other*

350

300
3% gp 3%

250

200

ANZ INSTITUTIONAL PRODUCT COMPOSITION

150
EAD (Mar 17): A$356b2

100
Il Loans & Advances
Il Traded Securities (e.g. Bonds)

™ contingent Liabilities &
Commitments

50

0 ] ] I Trade & Supply Chain
TOt‘.al APEA Asia China I Derivatives & Money Market Loans
Institutional .
- - I Gold Bullion
+
Tenor <1 Yr Tenor 1Yr B other

1. Country is defined by the counterparty’s Country of Incorporation. 2. Data provided is as at Mar17 on a Post CRM basis, net of credit risk mitigation such as guarantees, credit derivatives,

netting and financial collateral. Position excludes Basel Asset Class ‘Securitisation’, ‘Other Assets’, ‘Retail’ and manual adjustments. 3. ~88% of the ANZ Institutional “Property Services” portfolio aw O

is to entities incorporated in either Australia or New Zealand. 4. Other is comprised of 48 different industries with none comprising more than 2.4% of the Institutional portfolio. IINL\ ¢ 47
Not for distribution into the United States



RISK MANAGEMENT

ANZ ASIAN INSTITUTIONAL PORTFOLIO (COUNTRY OF INCORPORATION?Y)

COUNTRY OF INCORPORATION!? ANZ ASIA INDUSTRY COMPOSITION
EAD (Mar 17): A$87h?2 EAD (Mar 17): A$87h?

Il Finance

Il Property Services

[/ Basic Material Wholesaling

I Machinery & Equip Mnfg

I Petroleum,Coal,Chem & Assoc Prod Mnfg
I communication Services

I Pers & Household Good Wholesaling

Il Other

ANZ ASIA PRODUCT COMPOSITION
EAD (Mar 17): A$87b2

Il Loans & Advances

Il Traded Securities (e.g. Bonds)

[ | Contingent Liabilities & Commitments
Il Trade & Supply Chain

Il china [ Singapore M Taiwan Indonesia [ Other -
. Derivatives & Money Market Loans
M Japan I HK I sth Korea M India
I Gold Bullion
I Other

1. Country is defined by the counterparty’s Country of Incorporation. 2. Data provided is as at Mar17 on a Post CRM basis, net of credit risk mitigation such as guarantees, credit derivatives,

netting and financial collateral. Position excludes Basel Asset Class ‘Securitisation’, ‘Other Assets’, ‘Retail’ and manual adjustments. 3. “Other” within industry is comprised of 46 different aw O

industries with none comprising more than 2.7% of the Asian Institutional portfolio; Other product category is predominantly exposure due from other financial institutions. IINL\ ¢ 48
Not for distribution into the United States



RISK MANAGEMENT

ANZ CHINA PORTFOLIO (COUNTRY OF INCORPORATIONY)

COUNTRY OF INCORPORATION!?
EAD (Mar 17): A$21b?

China EAD

+ Total China EAD of A$21b, with 39% or A$8.2b booked
onshore in China

Tenor

* ~87% of EAD has a tenor less than 1 year

Risk rating

» China exposure has a stronger average credit rating
compared to Asia, Australia and NZ

Industry

*  63% of China exposures to Financial institutions, with ~54% of
this to China’s central bank and its Top 5 largest banks

Products

» Largest growth in ‘Derivatives & Money Market Loans’
(+A$1.9b) mostly from increase in Money Market Loans whilst
reduction in ‘Other’ (A$1.7b) due to decline in Nostro accounts

« Within Loans and Advances ~77% have a tenor of less than 1

ANZ CHINA INDUSTRY COMPOSITION
EAD (Mar 17): A$21b?

I Finance (Banks and Central Banks)
Il Manufacturing

[ wholesale Trade

I Transport & Storage

I Other

ANZ CHINA PRODUCT COMPQOSITION
EAD (Mar 17): A$21b?

Il Loans & Advances

I Traded Securities (e.g. Bonds)

|| Contingent Liabilities & Commitments
I Trade & Supply Chain

Il Derivatives & Money Market Loans
I Gold Bullion

year, up from 74% as at Sep 16 B Other
1. Country is defined by the counterparty’s Country of Incorporation
2. Data provided is as at Marl7 on a Post CRM basis, net of credit risk mitigation such as guarantees, credit derivatives, netting and financial collateral. Position excludes Basel Asset Class

‘Securitisation’, ‘Other Assets’, ‘Retail’ and manual adjustments.

ANZY Lo
Not for distribution into the United States



MORTGAGE PORTFOLIO




AUSTRALIA HOME LOANS

PORTFOLIO OVERVIEW

Portfoliol Portfolio

Number of Home Loan accounts 976k 992k 89k2 Average LVR at Origination#5© 71% 70%
Total FUM? $243b $256b $34b Average Dynamic LVR567 51% 51%
Average Loan Size $249k $258k $382k Market Share8 15.6% 15.6%
% Owner Occupied 60% 62% 67% % Ahead of Repayments® 40% 39%
% Investor 36% 34% 31% Offset Balances?® $24b $26b
% Equity Line of Credit 4% 4% 2% % First Home Buyer 7% 6%
% Paying Variable Rate Loan? 87% 85% 84% % Low Docl? 7% 5%
% Paying Fixed Rate Loan3 13% 15% 16% Home Loan IP Loss Rate 0.01% 0.03%
% Paying Interest Only3 38% 37% 43% Group IP Loss Rate 0.32% 0.27%
% Paying Principal & Interest? 62% 63% 57% ﬁg&ﬁ;ﬂra"a Geography 63% 63%
% Broker originated 48% 50% 55% % of Group Lending213 43% 44%

1. Home Loans (exclusive of Non Performing Loans, exclusive of offset balances) 2. New accounts includes increases to existing accounts and split loans (fixed and variable components of the

same loan) 3. Excludes Equity Manager 4. Originated 1H16 for 1H16, originated 1H17 for 1H17 5. Unweighted 6. Including capitalised premiums 7. Valuations updated Mar'17 where available

8. Source for Australia: APRA 9. % of Owner Occupied and Investment Loans that are one month or more ahead of repayments. Excludes Equity Loans 10. Balances of Offset accounts e ®
connected to existing Instalment Loans 11. Low Doc is comprised of less than or equal to 60% LVR mortgages primarily for self-employed without scheduled PAYG income. However, it also has IINL\ ¢ 51
~A$500m of less than or equal to 80% LVR mortgages, primarily booked pre-2008 12. Based on Gross Loans and Advances 13. Based on Group Cash Profit basis. Not for distribution into the United States



AUSTRALIA HOME LOANS

PORTFOLIO TRENDS

HOME LOAN BALANCE & LENDING FLOWS!? HOME LOAN PORTFOLIO: LOAN TO VALUE RATIOY2:3
$b % of portfolio
—(E— > 50
- " B
1 40
-55
30
20
10
0
1H16 New sales Net OFI Refi Redraw & Repay 1H17 0-60% 61-75% 76-80% 81-90% 91-95%  95%-+
exc Refi-in Interest / Other B scp12 MM sep-13 MM sep-14 M Sep-15 MM sep-16
M var-13 Ml Mar-14 [l Mar-15 Il Mar-16 Il Mar-17
PORTFOLIO! & FLOW COMPOSITION
By purpose: By channel: By location:
Portfolio Flow Portfolio Elow Portfolio 6% Flow
7% 6% 14%
55%
45%
1H15 1H16 1H17 1H17 1H15 1H16 1H17 1H17 1H15 1H16 1H17 1H17
Il cquity I investor B Owner Occ Il Broker M Proprietary Il sA Il waA ™ oo/nNT M NnswiacT I VICITAS
1. Exclusive of Non Performing Loans. 2. Including capitalised premiums 3. Dynamic LVR reported. Valuations updated Mar-17 where available ,“Nz‘ﬂ' 52

Not for distribution into the United States



AUSTRALIA DIVISION

PORTFOLIO PERFORMANCE

PRODUCT 90+ DAY DELINQUENCIES?

%
1.5
1.0
0.0
Mar- Mar- Mar- Mar- Mar- Mar-
12 13 14 15 16 17

== Home Loans = Consumer Cards

Corporate & Commercial Banking® = Personal Loans

HOME LOANS REPAYMENT PROFILE*

549%  98%

33%  30%

3% 3%

Overdue On Time 1 Month 2 Months >3 Months
ahead ahead ahead

Il var-15 Il Sep-15 [ Mar-16 Il Sep-16 Il Mar-17

1. Exclusive of Non Performing Loans 2. VIC, NSW & ACT, QLD and WA represent 91% of total portfolio, with remaining 9% distributed between TAS, NT and SA 3. Comprises Small
Business, Commercial Cards and Asset Finance 4. Repayment profile on % of Owner Occupied and Investment loans. Excludes Equity Manager, non performing loans and offset balances

Not for distribution into the United States

HOME LOAN DELINQUENCIES?

%
2.0
1.5
1.0
05 w
0.0
Mar- Mar- Mar- Mar- Mar- Mar-
12 13 14 15 16 17
30+ DPD 90+ Owner Occupied 90+ Investor

HOME LOANS 90+ DPD BY STATE!2
%

1.5 +
1.2 A
0.9 -
0.6 A
0.3 -
0.0 -

VIC NSW QLD WA Portfolio
& ACT

I var12 P mar13 M var14 Il var15 B Mar 16 [l Mar 17
Bl sep12 MM sep13 MM sep14 MM sep15 MM Sep 16

:‘-NZ\Gr 53



AUSTRALIA HOME LOANS

UNDERWRITING PRACTICES AND MATERIAL POLICY CHANGES!

Multiple checks during origination process

—

£ | Pre -application? Income & Expenses

% |

o L

> IAplecat|on Know Your Customer

S ( ™~ .

o Income Verification

°g Income Shading

S | Serviceability Expense Models

3 Interest Rate Buffer

'"'q:: \ ) Repayment Sensitisation

> A N

L LVR Policy

£ Collateral / LMI polic

%) Valuations . P y.

2 Valuations Policy

(G . w

S 1

ﬁ Credit Credit History

> Assessment Bureau Checks

T _

& Fulfilment Documentation
Security

End-to-end home lending responsibility managed within ANZ
» Effective hardship & collections processes

» Full recourse lending

* ANZ assessment process across all channels

1. 2015 to 2017 changes to lending standards and underwriting
2. Customers have the ability to assess their capacity to borrow on ANZ tools

Serviceability

Interest rate floor applied to new and existing mortgage lending
introduced at 7.25%

Introduction of an income adjusted living expense floor (HEM)
Introduction of a 20% haircut for overtime and commission income
Increased income discount factor for residential rental income from

20% to 25%

Material Policy changes

LVR cap reduced to 90% for investment loans

LVR cap reduced to 70% in high risk mining towns

Decreased maximum interest only term of owner occupied interest
only loans to 5 years

Withdrawal of lending to non-residents

Limited acceptance of foreign income to demonstrate serviceability
and tightened controls on verification

Tightening of acceptances for guarantees

LVR cap introduced on new Interest Only Owner Occupied at 90%
Reduced LVR cap of 80% for external refinances for Interest Only

Owner Occupied



AUSTRALIAN HOME LOANS

OFFSET ACCOUNTS
SECTOR Australian Housing Debt and Offset Accounts
%
135 + . - 40%
% of housing
debtto L 35%
130 - income (LHS) ’
- 0,
125 30%
- 25%
120 -
% of | [ 20%
] o of loans
115 with an Offset L 150
110 (RHS)
- 10%
105 - - 5%
100 T T T T T T T — 0%
2008 2009 2010 2011 2012 2013 2014 2015 2016
ANZ PORTFOLIO FUM? and Offsets?
25% - yoy % growth 1%
Offsets as % of FUM (RHS)
——FUM growth (LHS) - 10%
20% -
Offsets growth (LHS)
- 9%
15% - L 8%
10% -+ \/\ - 7%
- 6%
5% -
- 5%
0% ‘ ‘ ‘ ‘ 4%

FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16

1. Sources: APRA, RBA. Offset accounts of all APRA ADIs. 2. . Home Loans (exclusive of Non Performing Loans, exclusive of offset balances). 3. Balances of
Offset accounts connected to existing Instalment Loans. 4. IP loss rate based on IP charge in the period, as a percentage of end of period net loans and

advances. Does not include collective credit impairment charge/(release).

ANZ PORTFOLIO

$m Mortgages — FUM? and Offsets3 $m
300,000 - $m - 30,000
250,000 - - 25,000
200,000 - - 20,000
150,000 - - 15,000
100,000 - - 10,000
—Net loans and advances $m (LHS)
50,000 1 —Offsets $m (RHS) - 5,000
FY08 FY09 FY10 FY11l FY12 FY13 FY14 FY15 FY16
$m ANZ AUSTRALIAN HOME LOANS bps
i i 4
100 - Historical annual IP losses 5

90 - $m (LHS) =bps (RHS)

80 -4

70

60 - -3

50 -

40 - -2

30

20 1

10 -

0 0

FY0O8 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16

(2]
ANZNe 55
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AUSTRALIAN HOME LOANS

STRESS TESTING THE AUSTRALIAN MORTGAGE PORTFOLIO

= ANZ conducts regular stress tests of its loan portfolios

to meet risk management objectives and satisfy

Unemployment

regulatory requirements. rate 5.8% 9.0%  105%  11.5%
Stress tests are highly assumption-driven; results will
_ _ _ Cash Rate 1.5% 0.25% 0.25% 0.25%
depend on economic assumptions, on modelling
assumptions, and on assumptions about actions taken Real GDP year 31 -3.8% 2.4% 4.7%
. . . ended growth
in response to the economic scenario.
. : . . o Cumulative
This illustrative recession scenario assumes significant .
g reduction in house - -26.8%  -38.3%  -32.7%
reductions in consumer spending and business prices
investment, which lead to eight consecutive quarters of Portfolio sizel
OTHONO Siz€ 274 275 264 253

negative GDP growth. This results in a significant
increase in unemployment and material nationwide

falls in property prices.

Estimated portfolio losses under these stressed
conditions are manageable and within the Group’s
capital base, with cumulative total losses of A$1.6b

over three years (net of LMI recoveries).

1. Exposure at default.

(A$Db)

Net Losses (A$m) -

Net losses (bps) - 7 26

29



RISK MANAGEMENT

ANZLMI HAS MAINTAINED STABLE LOSS RATIOS

FINANCIAL YEAR 2016 RESULTS

Gross Written Premium ($m) $196m
Net Claims Paid ($m) $26m

Loss Rate (of Exposure) 5.1 bps

ANZLMI MAINTAINS LOW LOSS RATIOS!

150 -
100 -
50
0 - =
50 -
FY06 FYO7 FYO8 FY09 FY10 FY11 FY12 FY13 FY14 FY15
Industry == Insurer 1 = Insurer 3
= ANZ LMl = Insurer 2

LMI & REINSURANCE STRUCTURE

Australian Home Loan portfolio LMI and Reinsurance Structure
at 30 Sep 2016 (% FUM)

LVR<80% Not
LMI Insured
83%

2016 Reinsurance
Arrangement

LVR 80% to 90% LMI LVR > 90% LMI
8%

Insured —| Insured

|

|

|

|

: Quota Share?
: Aggregate Stop Loss? ] Arrangement
|

|

|

|

(LVR > 90%)
Arrangement on
Net Risk Retained
(LVR > 80%) )

ANZLMI uses a diversified panel of reinsurers (10+)
comprising a mix of APRA authorised reinsurers and reinsurers
with highly rated security

Reinsurance is comprised of a Quota Share arrangement?
with reinsurers for mortgages 90% LVR and above and in
addition an Aggregate Stop Loss arrangement? for policies
over 80% LVR

1. Negative Loss ratios are the result of reductions in outstanding claims provisions. Source: APRA general insurance statistics (loss ratio net of reinsurance) ; 2. Quota Share arrangement - reinsurer
assumes an agreed reinsured % whereby reinsurer shares all premiums and losses accordingly with ANZLMI ; 3. Aggregate Stop Loss arrangement —reinsurer indemnifies ANZLMI for an aggregate o 57
(or cumulative) amount of losses in excess of a specified aggregate amount. When the sum of the losses exceeds the pre-agreed amount, the reinsurer will be liable to pay the excess up to a pre- ANZ\ [ 4

agreed upper limit.



NEW ZEALAND MORTGAGES

PORTFOLIO OVERVIEW !

Portfolio

Number of Home Loan accounts 508k 515k 1.4%
Total FUM NZ$70b NZ$75b 6.5%
Average Loan Size at Origination | NZ$295k NZ$295k -0.0%
Average Loan Size NZ$138k NZ$145k 5.1%
% of NZ Geography Lending 60% 61% 107bps
% of Group Lending 11% 12% 60bps
% Owner Occupied 73% 73% -32bps
% Investor 27% 27% 32bps
% Paying Variable Rate Loan 24% 22% -259bps
% Paying Fixed Rate Loan 76% 78% 259bps
% Broker originated 32% 34% 174bps
1. New Zealand Geography

2. Average LVR at origination (not weighted by balance)

4. Source for New Zealand: RBNZ as at February 2017 5. Excludes revolving credit facilities

Average LVR at Origination?

Average Dynamic LVR3

Market Share#

% Paying Interest Only®

% Paying Principal & Interest

% First Home Buyer

% Low Doc

Mortgage Loss Rates

Group IP Loss Rates

Portfolio Growth
1H16 1H17 1H17
63% 59% = -392bps
46% 42%  -376bps
32% 31% -38bps
24% 23% -84bps
76% 7% 84bps
N/A N/A N/A
0.55% 0.48% -7bps
0.00% -0.01% -1bps
0.32% 0.27% -5bps

3. Average dynamic LVR as at March 2017 (not weighted by balance)

(2]
ANZNe 58
Not for distribution into the United States



NEW ZEALAND

HOME LENDING?

FLOW? PORTFOLIO

11%
44%
1H16 1H17 i 1H16 1H17 1H16 1H17
Il Branch M Broker Mobile mortgage managers | Il rFixed Il Variable Il Auckiand Christchurch [l Other Nth Is.
Il wellington [l Other Sthis. [l Other3
MARKET SHARE* MORTGAGES LOAN TO VALUE RATIO®
0 92.2%
31.6% 31.6% 31.5% 31.2% 85.8% 88.3%

4.1% 4.0%

2H15 1H16 2H16 Feb-17 Mar-15 Mar-16 Mar-17
ANZ market share Il ANZ growth Il system growth Il <30% LVR mortgages [l >80% LVR mortgages
1. New Zealand Geography
2. Retail and Small Business Banking mortgage flow. Branch includes Small Business Banking Managers 3. Other includes loans booked centrally (Business Direct, Contact Centre,

) h . ) ’ i : an» O
Lending Services, Property Finance) 4. Source: RBNZ, Changes in RBNZ data reporting from February 2017 onwards has resulted in a step change in data vs IINL\ ¢ 59
prior periods 5. Dynamic basis, as of March 2017



NEW ZEALAND

AUCKLAND

NET MIGRATION FOR AUCKLAND!?
Net Migration (000’s)

60

40

20

26.0k 31.2k

Mar-15 Mar-16
Il Arivals [l Departures

35.8k

Mar-17

EXPOSURE TO AUCKLAND HOME LOANS?

pPONE

HOUSE PRICES?
$°000 NzD

1,000 -
Auckland
800 A

600 1 Total NZ
400 -+

200 ~

0
Mar- Mar- Mar- Mar- Mar-
01 05 09 13 17

ANZ MORTGAGE LVR PROFILE FOR AUCKLAND*
%

Il 0-60%
Ml 61-70%
71-80%
Il 31-90%
B 00%-+
Market ANZ Top 3 Peers
Il Auckland [l Rest of country
Statistics NZ; six month rolling average
REINZ e
CoreLogic, stock (number) of mortgage registrations. Top 3 peer banks are ASB, WBC and BNZ, as of March 2017 IINL

Dynamic basis, as of March 2017



AUSTRALIAN ECONOMICS
UPDATE




AUSTRALIAN ECONOMY

GDP GROWTH!? CONSUMER PRICE INFLATION*!

%/Wﬂﬂ nﬂw/\ o I
| AT AT

iy
Jr

it

2
2 AR
1 | 1
1] 0
Quarterty 0 Quarterly o
(seasonally adjusted)
_1 11 1 | 11 1 | 1 11 | 11 1 | 11 1 | 1 11 | _1
_2 | | | | | 1 1 1 | | | 1 1 1 1 1 1 1 1 1 1 1 1 _2 199? 2[“]2 2{]{]? 2{]12 201?
1997 2002 2007 2012 2017
" Excluding interest charges prior to the September quarter 1898 and
Source: ABS adjusted for the tax changes of 1888-2000
Sources: ABS; RBA
CREDIT GROWTH BY SECTOR 1 AUSTRALIAN GOVERNMENT BUDGET BALANCE*!
(year ended) Per cent of nominal GDP
% % % k)
Housing IﬂH 2 2
f
20 20 1 1
Wf- o o
mw\ Wi AN 10 -1 -1
Business | \ m -2 -2
b ™
0 | o, e 0 3 3
Personal | III -
l
‘1_\';‘ -4
-10 D — -10 T A 4
2001 2005 2009 2013 2017 85/86 82793 99/00 0607 13714 20021
Sources: ABS: APRA; RBA *  Underlying cash balance; 2017/18 Budget ‘N' (,)
Source: Australian Treasury NNENE 62

Sources: 1. RBA Chart Pack Aug 2017 ot tor uistiwuuon i the United States



AUSTRALIAN ECONOMY AND POPULATION

POPULATION GROWTH?! — AUSTRALIA AND G7 INDUSTRY SHARE OF OUTPUT?
% %
% yoy Other business services**
—_— S
2.5% - \Manufacturing //——/— — N
14 < =X 14
2.0% 1 Retail and wholesale trade
e ———— 10
1.5% - Australia Financial and insurance 7 _—
) services  ——_ - f
N\ Consugton
1.0% 7 G7 weighted © /‘M\__/\/ ini °
awverage oy > Mining
b S —— -
0.5% - I \""""x__’“‘g_”fi"j”_rﬁ___-
1 L1 1 1 1 1 L1 1 L1 1 1 1 L1 1 1 L1 1 L1 L1 2
G0 /o1 Q5796 poso1 05/06 10711 15716
0.0% I e e e e S e S E SN O e e s e s e s e e s e e e *  Mominal gross value added
' N < © 0 O N < © 0 O N S © 0 O N < © #*  Includes: information media and telecommunications; rental, hiring
g g g g g g g g g 8 8 8 8 8 8 8 8 8 and real estate senvices: professional, scientific and technical services:
— d d d 4 d 4 4 4 & d N N & N N NN administrative and suppaort services
Source: ABS
POPULATION GROTH — MAJOR STATESS STATE SHARE OF OUTPUT*2
% yoy
4.0% - % %
' a5 — e New South Wales a5
350 = NSW  e=——V/|C ""x.ﬁh_____ N
QLD =——WA 30 - — 20
3.0% -
25 Victoria o5
2.5% - e B
S
VIC 2.1% 20/ 20
2.0% - ’ Queensland N
150 NSW 1.4% 15 p— . — T 145
: QLD 1.4% Westem Australia _—
1.0% - 10 — = E— - 10
0% WA 1.0% S - _South Australia
5 — 5
0.5% - Tasmania
000 IIIIIIIIIII_IIIIIIIIIIIIIIIB
0% o ‘-4 N m ;r m é, ,\ ;0 c',, Io ‘—4 N m ;r m "0 90/91 95/96 00701 05706 10711 15/16
© 0 06 &8 © © © 0 0 6 d d o d «d o o
O © O © O © © © 9 © © © O O ©O© O ©o *  Mominal
N § & & § & § § § & & 8§ & & & &«

Source: ABS &
ANZNe 63
Sources: 1. ABS, IMF, Bloomberg. 2. Chart Pack May 2017, ABS. 3. ABS Not for distribution into the United States



AUSTRALIAN LABOUR MARKET

%
9.0

8.0

7.0

6.0

5.0

4.0

Sources: 1. IMF, Bloomberg, ABS. 2. RBA Chart Pack May 2017, ABS. 3. ABS, ANZ Research

UNEMPLOYMENT RATE! — AUSTRALIA AND G7

= Australia

I\IUDIOIOIHINIC’JIVIIDIAOII\IWIOIOI\—IINIO')Iﬂ'ILOIQDIl\
O O OO O O O O O O O O O O d d d d d d d
S2ZLRRRIRRIKRIL]IRKRRIRLI/IRKXRRKRR
WAGE PRICE INDEX GROWTH?
% Private sector Public sector %
5 5
Year-ended i
A
™ Iy
4 .nu.ull . i Hll.h,l |I|“I Fi
[T W WV
| ] 19
A R W
3'|l.,_\L|I Ii Ill': Ir'! ll' 3
\ \ |
v b | 'i'll"'.."'.
4 o
2 A 2
Quarterhy
1

2010

2003 2010 2017 2003

Source: ABS

2017

% change y/y

0

UNEMPLOYMENT AND UNDEREMPLOYMENT?

%

%

Underemployment rate*/"“’\/\/\ 2

. f’w

l,-u“".;'\.. . 6
‘\'11,1 ‘,A-"‘\-\'
ﬂ'\\\f'\-\ - 'h"rJ
w-% I|I ""'v\.-v' T
'““W _f' Unemployment rate
. 4
| | | | | | | | | |
2005 2008 201 2014 2017

- Full-time workers on reduced hours for economic reasons and
part-fime workers who would like, and are available, to work more hours

Source: ABS

WAGE GROWTH AND INFLATIONS?

00

02 04 06 08 10 12 14

7.5

5.0

2.5

0.0

-2.5

——Domestic market services inflation (lhs)* —Non-farm unit labour costs, forward 1 year, (RHS)

* Excludes deposit & loan facilities to June quarter 2011, housing services

A/A abueyd oy

ANZY o
Not for distribution into the United States



COMMODITY PRICES!

RBA Index of Commodity Prices

SDR, 2015716 average = 100, log scale
index - d - 9 — index
11
190 f L"I 190
E) M
160 IIJII -1 160
I I| Ik |r||
130 — ‘.I 130
|1/
" L
il \/
100 - '.ﬂ" 100
III
|
704, A 70
f L s J
A o ,
2 \ rm,,p.,.f
I._._{-I
4“IIIIIIIIIIIIIIIIIIIIIIIIIIIIII4{]
1987 14942 19497 2002 2007 2012 2017
Source: RBA
Bulk Commodity Prices
Free on board basis
Ussh Iron ore Thermal coal Coking coal Usst
(LHS) (LHS) (RHS)
'l
165 350
’ Average Australian |\ Spot price |
i T export price m |
120 | |'“" — | 250
|
|
75 r‘ 150
] ||I
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

2013 2017 2013 2017 2013 2017
- Iron ore fines; Mewcastle thermal coal and premium hard coking coal
Sources: ABS; Bloomberg; IHS; RBA

1. RBA Chart Pack May 2017

Base Metals, Rural and Qil Prices

Weekly
index USHh
| | Brent oi
150 [ N — I 'll'hll-*i 125
| | ql'f'J L A il ' 'hw'-
125 ’| [ l“]il y“ L i .I 1 1 1DD
\Iﬁl [ .’ld'"'LI H | Iil
100 l'|| A oy ' 75
u.u'tuLlLifJ |' | ‘{ [4
) f
75 lI :lA ﬂu‘x ! Y !l' {50
\ -tlu Ilnwwvﬂ f 'll.
50 .'-J r 25
L' Base metals*
25 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 D

w RBA Index of Commodity Prices sub-indices; SDR terms; 2007
average = 100
Sources: Bloomberg; RBA

Terms of Trade™
2014/15 average = 100, log scale
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Sources: ABS; RBA
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AUSTRALIAN ECONOMY - STATE BY STATE

GDP GROWTH BY STATE!
% yoy

NSW VIC TAS SA QLD WA

=2014 m2015 =2016

POPULATION GROWTH? %yoy 25
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mmmm Net Overseas Migration ('000) | 2
mmmm Net Interstate Migration ('000)
e 0 Increase (RHS)
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Sources: 1. ABS 2. RBA Chart Pack May 2017. 3. ANZ Research
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INVESTMENT BY STATE?

Chain volume*
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AUSTRALIAN ECONOMY - STATE BY STATE

BUSINESS INVESTMENT BY STATE!
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AUSTRALIAN ECONOMY - SERVICE EXPORTS

SERVICE EXPORTS AND AUD!?

INTERNATIONAL TOURIST VISA’S GRANTED?
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AUSTRALIAN HOUSING DYNAMICS

PRIVATE RESIDENTIAL BUILDING APPROVALS!

Monthly
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DWELLING APPROVALS BY STATE!

Yearly
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AUSTRALIAN HOUSING DYNAMICS

HOUSE PRICE GROWTH?

MEDIAN HOUSE PRICES?
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MORTGAGE AFFORDABILITY?

Long-run average
affordability
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April 2017

City
Sydney
Melbourne
Brisbane
Adelaide
Perth

5 capital city aggregate
Brisbane
Darwin
Canberra
Hobart

16.04
15.27
3.36
2.15
-6.03
11.20
2.06
-2.29
8.39
13.59

yoy %
-0.04 17.40
0.50 16.52
0.61 3.61
0.78 2.35
-0.96 -6.04
0.17 11.91
0.62 2.59
0.50 -2.78
-2.76 8.73
0.95 13.26

All dwellings Houses

yoy % mom % mom %

0.19
0.64
0.88
0.87
-0.90
0.37
0.99
1.27
-3.05
0.43

DEPOSIT AFFORDABILITY?

—
N
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9.82 -1.19
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1.09 -1.92
-0.19  -0.27
-589 -1.75
6.41 -1.18
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-
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house price*

Number of years to save 20% of capital city
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Perth —Hobart
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Sources: 1. Residex. 2. CoreLogic RP Data values as at 30 April 2017. 3. Residex, RBA, ANZ Research

* At 15% savings rate on average state/territory household disposable income
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DYNAMICS SUPPORTING NSW &VIC HOUSING

CHANGE IN EMPLOYMENT BY STATE?
Past 3 years

ACT (trend)
NT (trend)
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Sources: 1. Shanghai 500 University Rating. 2. ABS. 3. Credit Suisse Research.
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AUSTRALIAN HOUSING
HOUSEHOLD DEBT AND
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Sources: 1. ABS, RBA. Housing Debt refers to ratio of housing debt to annualised household disposable income. Deposits include transferrable and other deposits. 2. RBA,
HILDA Release 15.0. 3. RBA, ABS, APM. 4. ABS. Disposable Household Income is on an ‘Equivalised disposable income’ basis, to enable comparison of relative economic
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OFFSET BALANCES AND ADJUSTED LVR

LOAN-TO-VALUATION RATIOS
Balanced-Weighted Share of Securitised Loans

%|Interest-only, owner-occupier|  P&I, owner-occupier |7
30 M Current LVR 30

20 M Adjusted for offset balance

20

%] Interest-only, investor P&, investor %
30 30
20

10

0
0O 20 40 60 80 0O 20 40 60 80

LVR (%)

* Each bar represents a 5 ppt range with the largest bars corresponding
to an LVR of 75-80%

Sources: RBA; Securitisation System
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FURTHER INFORMATION

DISCLAIMER & IMPORTANT NOTICE: The material in this presentation is general background information about the Bank’s activities current at the date
of the presentation. It is information given in summary form and does not purport to be complete. It is not intended to be relied upon as advice to investors
or potential investors and does not take into account the investment objectives, financial situation or needs of any particular investor. These should be
considered, with or without professional advice when deciding if an investment is appropriate

This presentation may contain forward-looking statements including statements regarding our intent, belief or current expectations with respect to ANZ’s
business and operations, market conditions, results of operations and financial condition, capital adequacy, specific provisions and risk management
practices. When used in this presentation, the words “estimate”, “project”, “intend”, “anticipate”, “believe”, “expect”’, “should” and similar expressions, as they
relate to ANZ and its management, are intended to identify forward-looking statements. Readers are cautioned not to place undue reliance on these
forward-looking statements, which speak only as of the date hereof. Such statements constitute “forward-looking statements” for the purposes of the United
States Private Securities Litigation Reform Act of 1995. ANZ does not undertake any obligation to publicly release the result of any revisions to these
forward-looking statements to reflect events or circumstances after the date hereof to reflect the occurrence of unanticipated events.

Key contacts

Rick Moscati Scott Gifford Mary Karavias Mostyn Kau

Group Treasurer Head of Debt Investor Relations Associate Director Investor Head of Global Funding
+61 3 8654 5404 +61 3 8655 5683 Relations +61 8655 3860

+61 412 809 814 +61 434 076 876 +61 3 8655 4318 +61 478 406 607
moscatir@anz.com scott.gifford@anz.com Maria.Karavias@anz.com Mostyn.kau@anz.com

For further information Visit

ANZ Debt Investor Centre
http://www.debtinvestors.anz.com/

General Mailbox

Debt Investor Relations
DebtIR@anz.com
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